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THE METROPOLITAN JOINT-STOCK BANKS. 


Tuat the demand for all the legitimate operations of the 
banker’s business is capable of indefinite expansion in proportion 
as the requisite facilities are multiplied and brought within the 
reach of all classes of the public, the history of our metropolitan 
joint-stock banking companies satisfactorily demonstrates. From 
the first establishment of the London and Westminster, upwards 
of thirty years ago, the successive half-yearly reports presented 
by the directors of these institutions to their respective pro- 
prietary bodies, tend all to the same result—a constant and 
rapidly increasing amount of banking business transacted. At 
first sight it might be supposed that this was but a natural con- 
sequence following upon the gigantic strides which, since the 
dawn of free trade principles, and more especially since their 
thorough recognition as the ruling national policy, the commerce 
of the country has taken. The introduction of railways, the 
extended action of the joint-stock principle in carrying out these 
and various other important mercantile enterprises—and the 
gold discoveries in our own and the .American colonies which 
have brought to our shores a continuous stream of the raw 
material of money in quantities far exceeding any previous 
estimate our imagination had formed of the gold producing 
powers of the known world; all these causes may be supposed 
to have contributed to increase the demand for banks and 
bankers in this the great.emporium of the world’scommerce. It 
would be vain to deny that they have exercised a powerful in- 
fluence and. given a more vigorous impetus to banking trade 
than it ever before experienced. But potent as things have 
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unquestionably been separately and collectively in contributing 
to the result, they scarcely measure to the full extent the causes 
which have led to the large increase in the number of banking 
establishments, and to the still more extraordinary addition to 
the aggregate of banking requirements which have sprung up 
within the past few years. 

The competition which the success of the earlier established 
joint-stock banks promoted and encouraged has necessarily been 
accompanied with great advantages to the public. As, tempted 
by the safe business, and more than anticipated profits of their 
predecessors, new banks sprung up, it became obvious that their 
prosperity, if not their existence, must depend far less upon the 
abstraction of business from the already established banks, than 
a further development of the trade of banking. They saw that 
the first object to which their attention must be directed was 
the enlargement of the area of banking operations. This could 
be accomplished only by offering such facilities, combined with 
ample security, as should induce that very considerable portion 
of the monied community which had not hitherto found their 
way to the banker’s counter, to understand that the most safe, 
the most simple, and the most economical, and withal the most 
profitable and satisfactory mode of dealing with floating balances 
and surplus cash, is to place the money in the hands of the banker. 
Those facilities and those benefits, liberally tendered, have 
proved an irresistable source of attraction. The public have 
responded to the liberality of the new banks by patronising them 
to an extent exceeding the most sanguine anticipations of their 
projectors. Nobody imagines that the old private banks have 
fallen off either in the number of their customers or the amount 
of money transactions that pass through their hands. On the 
contrary, they have participated to the full extent in the national 
prosperity, and are most of them carrying on a larger business 
and realising greater profits than at any former period. 

The highly favourable results, therefore, which the half yearly 
reports of the joint-stock banking companies exhibit must be 
regarded as an index of the prodigious development which, under 
the operation of the causes alluded to, the banking profession 
has undergone, and is still undergoing—not as a mere transfer 
of public patronage from one class of institutions to another, 
and while marking, to some extent, the onward march of national 
prosperity, indicating still more decidedly the greater appreciation 
on the part of the public of the value of the banker’s agency. 

Amongst the various banking establishments which have held 
their ordinary half-yearly meetings during the past month, the 
London and Westminster is entitled, from seniority and position, 
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to the first reference. Their report shows that upon a paid-up 
capital of £1,000,000 they have realised during the first six 
months of the present year a nett profit of £104,021, the amount 
of deposits in their hands, by means of which this profit has 
been made, having reached the very largeaggregate of £14,000,000. 
A dividend of three per cent., together with a bonus of six per 
cent. for the half-year, or a division at the rate of eighteen per 
cent. per annum, besides carrying forward £10,000, or one per 
cent. in addition to the credit of the current half-year, ought to 
satisfy the cravings of the greediest of shareholders. Some, how- 
ever, there were present at the meeting who wished for more, 
and complained of the conduct of the directors in having set 
aside an unappropriated balance of last year, and proposing to 
allocate a further sum annually for the purpose of augmenting 
the reserve fund. From the statement of Mr. Alderman 
Salamons, the chairman, it appears that the deposits in the bank 
have increased during the last ten years at the average rate of 
about a million a year, the bulk of the increase being in the 
latter part of the period when the competition of rival banks 
might have reasonably led to the expectation of a falling off in 
the business. In 1854, the reserve fund was fixed at £150,000, 
since then the amount of capital placed in the hands of the 
bank in the shape of deposits and otherwise in trust, has received 
the addition of millions. Having regard to this expanded and 
still expanding trade, the management of the London and 
Westminster Bank propose to add another £100,000 to their 
reserve—certainly no unreasonable proposition when the extent 
of their liabilities and the necessarily fluctuating nature of some 
at least of the securities in which they are compelled to invest 
the money entrusted to them are considered. 

From the London and Westminster, as the representative 
of the oldest of our London joint-stock banks, we turn to 
the City Bank, which may be very fairly taken as the test 
of the position—of the present position and future prospects 
of the youngest of these banking co-partneries. Here we 
have an institution almost of yesterday, the half-yearly meeting 
held on the 14th ultimo being its third ordinary meeting 
only; yet the report which the directors then presented was 
of a character which augurs a career of prosperity equal to any 
of its cotemporaries. There is one peculiar feature connected 
with this establishment, as distinguished from others of the same 
category, which deserves a word of notice. The great majority 
of the London joint-stock banks have adopted the policy of 
multiplying branch establishments, and thus, by bringing bank- 
ing facilities to the inhabitants of the various localities outside 
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the City at their own doors, extending their connections and 
adding to the number of their customers. Generally speaking, 
that policy is reported to have been attended with signal success. 
The London and Westminster and the Union Bank of London 
regard their branches as amongst their most important elements 
of profitable business ; but Sir R. Walter Carden, the chairman of 
the City Bank, considers that branches to banks are like branches 
to railways—a certain source of absorbing the profits of the 
parent institution and reducing dividends. Whether he is jus- 
tified in ascribing to the circumstance that the City Bank 
eschews branches, the favour with which their shares are 
regarded in the market, and the very high price relatively at 
which they stand, may be questioned, looking at the premiums 
at which the shares of other banks that pursue the opposite 
course are marketable. 

The high price of shares is always a matter of public con- 
fidence, and that confidence a management which, resisting 
the temptation to declare the largest possible dividend at the 
earliest possible moment out of a profit of £28,000, made in the 
third half-year, places £18,000 to the credit of the reserve fund, 
will always command. 

Turning to the Union Bank of London, we find that the 
extraordinary good fortune which has from its commencement 
attended this very gold mine of banking companies, continues. 
Twelve-and-a-half per cent. in dividend, and bonus free of income 
tax, for the half-year, making the division for the whole year at 
the rate of 20 per cent, indicates an undeviating course of 
almost fabulous success. The directors might well, under such 
flourishing circumstances, submit with confidence to their pro- 
prietors a recommendation for limiting the dividend and bonus 
for the future to 20 per cent. per annum as a maximum, with a 
view of increasing the reserve fund, now standing at £150,000, 
to £250,000, the sum which by common consent seems to be 
considered the reserve which prudence demands to be kept in 
hand for guarding against unlooked-for emergencies. The report 
of the London Joint-Stock Bank shows an equal proportion of 
prosperity, the progress of business and of dividends being in 
the highest degree satisfactory. 

One bank, and one only, has to complain of a falling off in 
the amount of its business, and a consequent diminution of 
divisible profit. Inthe case of the Commercial Bank of London 
the directors are constrained to admit, in their report, that the 
rumours circulated during the last autumn have operated inju- 
riously upon the concern; but they add, that the explanations 
they gave at the time and the promptitude with which the pres- 
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sure upon the bank was met, have satisfied everybody, and brought 
back many of those customers who, under the influence of the 
alarm those rumours occasioned, withdrew their accounts. 
Dividing somewhat closely up, they pay + per cent. upon the half- 
year, making with tne previous dividend 7} per cent. upon the 
year, and this, coupled with the statement of the chairman, that 
they have cash in the Bank of England at call equal to 36 per 
cent. of all their liabilities, and readily available securities to 
cover the balance, leaving an ample margin beyond, ought to 
restore public confidence and speedily bring back tis institution 
to its former prosperous condition. 

Upon the whole the half-yearly bank meetings just terminated 
exhibit a most satisfactory state of progression, in the develop- 
ment of banking business, and go far towards proving that 
properly and prudently conducted banking is one of the most 
safe as well as most profitable employments to which surplus 
capital can be directed. 





il 





SCANDINAVIAN BANKING. 


Denmark proper, Sweden and Norway, can scarcely be said to 
range as centres of vast commercial exchanges, and in so far 
cannot be connected, cither influentially or intimately, 
with the general European banking and monetary systems. By 
her transmarine possessions on the Continent of the duchies of 
Schleswig, Holstein and Lauenburg, Denmark enters, however, 
into relationship to a larger extent with the German system, 
and the more especially through the close proximity of Altona 
in Holstein, her important port on the Elbe, to Hamburg, from 
which it is less than two miles distant. We are withal much 
less conversant with the commercial literature and the industrial 
capacities of the three Scandinavian states, and of the German 
apanages of the Danish monarchy, than we ought to be, con- 
sidering the antiquity of connexion and intercourse which has 
subsisted between them and the British Isles; whilst fer what 
acquaintance we may have with them, we are mainly indebted 
to German sources. With the facts illustrative of the state of 
banking science and the progress of ‘banking institutions among 
those states, our supplies of reliable information are even more 
scanty still. 

At the head of the banking institutions of Denmark stands 
the Bank or National Bank of Co penhagen, which has the pri- 
vilege of issue, and appears to be denyel with the management 
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of the paper currency, subject, however, to State control. By 
or under what conditions the issues of paper money are regu- 
lated, we are unable to state; but it may be presumed the rigs- 
bank or rix banco paper dollar, from its par currency at the same 
rate of value, is convertible on demand into specie. From its 
being the chief, if not almost sole circulating medium of the 
country for internal exchanges, this banco paper money must 
be held in high estimation, and its credit, therefore, well sus- 
tained. The bank, we believe, is a joint-stock corporation with 
a state partnership contribution of capital, as well as a power of 
control and right of interference, which has been freely exer- 
cised on occasion, and not always in times past of financial 
pressure, with too much discretion; a reproach, however, to 
which the State is no longer liable. We have not the means 
of verifying the amount of the banking capital; but that it 
must be considerable there can be little doubt, from the large 
share which the bank has taken in more than one of the great 
loan operations of the government for some P igpey past, to the 
extent, indeed, of single instances of hundreds of thousands of 

ounds sterling. Whether with its other functions it acts as a 
Siete of discount and deposit, we are not prepared to say, 
although such may be assumed to be the case from its position 
and privilege as a bank of issue. The institution has been the 
means of contributing very beneficially to the development. of 
agricultural improvement and prosperity in Denmark proper, 
which beforetime had Jong been retarded by the want of capital 
and the absence of credit among a generally small peasant 
proprietary. 

The port and city of Altona, commercially the most important 
of the Danish monarchy, possesses a branch discount bank 
which, no doubt, must command a large business at the centre 
of exchange and money affairs, not only for much of the foreign 
commerce of Copenhagen and Denmark proper, but for the 
industry and agricultural products of Holstein and the other 
German duchies. The city is, besides, the seat of a considerable 
shipping interest, and a foreign commerce of its own to trans- 
atlantic and other even more distant regions, in addition to the 
herring and whale fisheries, in which it participates extensively. 
From its greater facilities of access in the Elbe from the sea, 
and its immediate contiguity, Hamburgh is, however, found to 
be the more convenient place of resort for the “long voyage” 
shipping, and for the transaction of a large portion of the 
foreign business of the merchants of Altona, most of whom, 
therefore, find it necessary to have auxiliary establishments or 
counting-houses there, and there also to transfer their dealings 


2 








Scandinavian Banking. 639 


with foreign exchange and banking, as the commercial habits 
of other countries lead preferentially to drawing upon the great 
emporium, Hamburg, rather than on Altona, just as bills or 
credits upon London are preferred in Canton, Rio Janeiro, or 
elsewhere, to those upon secondary places or capitals here or 
abroad, in Europe or America. It is not improbable that at 
Hensburg at least, the next largest port in the Danish dominions 
after Altona, if not in one or two other of the chief places of 
trade, there may be other branch discount banks, but we do 
not find any traces of their existance. 

Sweden is more peculiarly the land of paper money than 
even Denmark proper. At Stockholm there is the State bank, 
which issues notes called riksdaler (rix dollar}, and the riksgald 
Contoir, or discount bank, which issues its own notes likewise. 
The former constitute the official and commercial currency in 
which the larger order of accounts are kept, and by which 
adjusted. The latter is the currency in which the ordinary 
dealings of common life are carried on. The Riksgild dollar 
note exchanges in account for two-thirds only of the value of 
the riksdaler banco ; and the latter, again, exchanges against the 
specie dollar in the invariable proportion of two and two-thirds 
of the former to one of the latter, as officially announced not 
long since by circular, from the treasury department of the 
United States, to the collectors and other officers of customs, for 
their guidance as regards consular certificates to invoice values 
being no longer required for the valuation of goods for duty, 
because of such invoice values being faithfully rendered in the 
Swedish official banco currency, as till then supposed of an arbi- 
trary and fluctuating rate. 1t would seem that both the State 
bank with its banco and the Riksgald with its paper currency issue 
notes of all denominations of nominal value, from 8 skillings to 
500 dollars banco, the dollar banco being equal to about 20 pence 
sterling, and 8 skillings at 48 tothe dollar banco, equal to3} pence. 
The paper of the Riksgald currency, of nominally the same rates 
of value, is proportionally in exchange with notes banco depre- 
ciated to the extent of one-third, as before expressed. We have 
no data to show the capital stocks of paid-up specie or other 
values or securities equivalent in the vulgarly accepted sense of 
all the world, upon and with which the two banks work all 
their operations of circulation, discounts and exchanges. Nor, 
truth to say, would capital seem to be more than a superfluous 
excresence in the case other than what is more readily and 
inexpensively supplied by paper mills, seeing that, as we are 
assured on competent authority, “ such is the prejudice in favour 
of paper money that, in the small towns and remote districts, 
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coins, excepting those of copper to a small value, are often 
refused as payment.” Now, there is a smaller coin than even 
the skilling value of less than one halfpenny, for there is the 
rundstycken, of which twelve are required to make up one 
skilling. 

It must be observed, however, that the universal use and pre- 
ference of paper moneys remarked upon has reference only to 
the internal dealings and exchanges of the country itself. In 
foreign dealings it follows the general law, and pays or receives 
in specie at the rates of exchange current or agreed upon, 
either by remittance direct, or by bills or orders payable or 
receivable elsewhere, unless in the rare instances of barter 
operations. It scarcely needs to be said that the same hanking, 
currency, and exchange laws govern in Gothenburg and other 
chief ports, trading places, and cities of Sweden as in Stockholm 
and all over the kingdom. We are not aware of the existence 
of any banks of issue in Gothenburg, or anywhere out of 
Stockholm. 

The federal kingdom of Norway has its one State bank, the 
principal seat of which is at Trondbjem or Drontheim, its 
ancient capital, with branches at Christiania, Bergen, and 
Christiansand. It was established in 1816, with a capital of 
two millions of specie dollars, raised by a sort of forced loan, 
divided into negotiable shares, and distributed among the 
parties who had been obliged to contribute to the capital stock. 
These shares are stated to be now worth some 50 per cent. 
above par. The directors are named by the Storthing or 
Norwegian Parliament, to whom they render their accounts. 
The bank issues notes of 100, 50, 10, and even down to 1 specie 
dollar. It discounts bills at two and three months’ date, at the 
charge of 6 per cent. ; opens current accounts, receives deposits, 
but allows no interest for them, makes payments and collects 
accounts for customers. Its dividends to the shareholders have 
not been less than 6 to 7 per cent., but more it is believed. 
The bank’s business mainly consists in making advances upon 
good landed securities in its own notes, to an extent not exceed- 
ing two-thirds of the value of the property, at 4 per cent. 
interest. Its notes are convertible into silver on demand, and 
circulate generally on par or nearly equal conditions. The 
Norwegian specie dollar is equal to about 52? pence sterling. 
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TRADB OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of May were issued on 
the 26th of June, and present the extraordinary increase of £2,648,904 
in the declared value of our exportations as compared with the corre- 
sponding month of 1856. The principal augmentation is in the ship- 
ment of cotton goods, but these, judging from recent accounts from 
Manchester, cannot have left much profit. The next largest improve- 
ment is in woollens, and after these machinery and iron and copper 
manufactures show the greatest activity. Among our staple manu- 
factures pone are on the unfavourable side. The subjoined table 
exhibits the exact increase or decrease under each head :— ' 


‘Dectarep VaLue or Exporrtations. 





Mouths ending May 3\1st, 1856, 








and May 3ist, 18 57. 1856. 1857. Increase. | Decrease, 
Apparel and slops ... ...  ...| £137,682 | £183,031 | £45,349 — 
Beer and ale a ae Be 129,740 — 44,972 
Ds cs? saad: eek wis) cease 32,867 37,428 4,561 _ 
Butter ... a a 24,177 29,935 5,758 — 
Candles aa 27,627 — 12,089 
Cheese ... Serr. se ckeee oe 14,245 9,313 — 4,932 
Coalsandculm |.. ... |. ...| 246,361 302,634 56,273 _ 
RSs) = ae ates cae? ead oad 21,643 16,399 _ 5,244 
Cottons... ... .2. soe eve eee] 2,066,462 | 2,916,951 850,489 
Cotton yarn .. aa 770,818 293,266 
Earthenware. ... .. .. 93,327 131,866 38,539 
| ES ere 6,017 7,348 1,331 
| eee 16,772 30,740 13,468 
Glass... oo ae 48,262 58,497 10,235 
Haberdashery ‘an ee eee oak | ee 332,977 99,331 
Hardwares ... cco coc cco oof ©4253, 079 354,489 70,510 
Leather ee a 234,093 97,002 


emer me ee 66.995 
Linen yarn ... ... oo soe oof 78,124 | 152,640 74,516 
Machinery ... ... .. see eee] 197,513 | 387,376 | 189,863 
Tron and steel ... ... ... ...| 1,263,565 | 1,447,757 184,192 
Copper and brass... ... ... «| 200,818 | 255,142 54,324 


nw 

PEP setst Ur did dedde 
oOo —_ 
nu oO 


ir Si iia aaa el 88,211 . 87,610 -— 601 
Tin ee a ee 182,223 18,911 

sO aaa 86,974 57,758 — 

Painters’ colours... ... ... .. 30,319 43,747 13,428 

Pickles and sauces sah “aie Si 36,772 30,035 — 

Plate and aint 3 ee 33,934 43,609 9,675 

Salt an a ea Gee 35,643 45,210 9,567 

ee Sas a ae a a 257,976 54,778 
eS me 21,749 25,196 3,447 

Soda a ae ee ee ee ee 46,982 74,419 27,437 

Spirits set, “eet, “wes, eee ee oe 67,164 83,238 16,074 -—— 
ee ee 73,447 ~65,017 —_ 8,430 
Sugar, refined ... ... .. «| 109,542 55,144 — 54,398 


i, EO Orca oe 37,598 57,697 20,099 

















Woollens  .... ... cco eve cee] §©=— 6 75,555 | 1,020,593 345,038 — 

Woollen Yarn ... cso cool =—990,829 241,006 30,677 _— 

Unenumerated articles oss. cool «| 698,860 806,190 114,840 — 
Total... cc. coo coe coo} 8,738,300 111,382,204 
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Trade of the United Kingdom. 


The total increase in our exports for the first five months of the 
year has been £6,888,212, or more than 13 per cent., and it has 
occurred in the following order :— 


January, increase 
February — 
March 
April 
May 


— 


.. £1,083,319 
1,587,293 
1,007,778 

560,918 
2,648,904 


Compared with the ne ee five months of 1855, the increase is 
£15,251,814, or nearly 44 per cent. 

With regard to imported commodities the arrivals generally show 
a rather large diminution, while there has been no corresponding 


decrease in consumption. 


Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 



































Months ending May 31st, 1856, Sages. eae ge, 
RRR, Ee. 1856. | 1857. | 1856. 1857. 
Grain, wheat, qrs. ee + «| 206,600 196,279 | 206,600 196,279 
Grain of other oe wate sc 197,921 350,464 | 197,921 350,464 
Indian corn, qrs... * 167,497 102,504 167,497 102,504 
Flour and meal, cwt.. 270,673 189,362 270,673 189,362 
Provisions—Bacon, &e. &e., ‘owt. 142,390 140,559 Free. Free. 
Butter and cheese, ewt. 77,974 69,739 79,623 67,908 
Animals, No. an sae 6,438 12,510 Free. Free. 
Eggs, No 12,565,400 |15,758,800 |12,565,400 |15,759,200 
Cocoa, lb. 624,282 | 1,232,763 272,292 221,460 
Coffee, lb. 5,829,180 | 2,279,894 | 2,952,070 | 2,910,163 
Sugar, cwt 723,112 489,004 734,699 743,802 
ea, | 7,688,937 | 3,149,595 | 4,877,450 | 5,383,535 
Rice, cwt. ... 310,939 217,773 108,764 111,715 
8 irits, gallons wee] 1,114,024 754,934 388,358 852,997 
ines, gallons ee-| 1,072,092 | 1,062,204 603,440 615,918 
Tobacco, lb. . “a r | 1,555,034 | 2,676,926 | 2,650,032 
Currants, figs ‘and 1 raisins, “cwt.. 793 16,249 27,706 21,509 
Lemons and —— —— é 43,426 57,587 43,384 57,351 
Spices, Ib. ° co cee cea]. Sg hee 207,511 330,616 286,626 
Ditto, cwt. a 1,391 1,878 298 931 
The following are the comparative imports and exports of raw 
material : — 
Months ending May 31st, 1856, Imported. Exported. 
and May 3ist, 1857. 2 
1856. 1857. 1856. 1857. 
Flax, cwt. 62,487 51,274 _ 
Hemp, cwt ... 138,499 125,340 — — 
Raw silk, Ib. 636,058 | 752,474 107.679 | 113,942 
Cotton, cwt.... ...| 1,747,837 | 917,872 | 147,730] 188,558 
Wool, lb... ../14,826,521 |16,589,582 | 2,596,323 | 6,706,800 
Tallow, cwt. 58,181 71,518 — — 
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Of silk manufactures the totals stand thus :— 














Months ending May 31st, 1856, Imported. Home Consumption. 
dM Ist ; 
ar Piro act dat 1856. 1857. 1856. | 1857. 
Silk manufactures of Europe, lb.| 68,026 48,984 66,615 46,484 
Ditto of India, pieces ~ «e -saoo 15,367 5,109 6,675 











In the miscellaneous imports, which were very large in the pre- 
ceding month, there has been a diminution that will help to account 
for the temporary cessation of the drain of gold. If this, however, 
instead of being a consequence of economy on the part of the popula- 
tion, has merely been attained by drawing upon existing stocks, it will 
have to be made up at a future time. 








THE REDUCTION OF THE BANK RATE OF DISCOUNT. 


Tue general state of the money market is decidedly more favourable, 
and the Bank directors have at length made a further reduction in the 
rate of discount. This was accomplished on the 16th of July, when it 
was announced that the terms for the negociation of mercantile paper 
will in future be 53 instead of 6 percent. So encouraging a position 
of things has not been witnessed for a long period, and there are 
expectations that a reduction to 5 per cent. will not be delayed. The 
favourable weather for the harvest, the influx of the precious metals, 
and the expectation that the speculation on the Paris Bourse has at 
length been fairly worn out, causes a hope that, unless the Indian 
disaster should involve a serious expenditure, there will at least be 
a period of temporary ease. 
The Times, remarking on the alteration, observed :— 


The Bank of England have lowered their rate of discount to-day from 
per cent., at which it had stood since the 18th ult., to 54 per cent. 

This movement merely fulfils the general expectation. The increase in 
the bullion since the last change in the rate is £607,000, and, as the stock 
is still steadily augmenting, there was no reason for hesitation. Some 
— have supposed even that a drop to 5 per cent. was not improbable ; 

ut on no occasion within the past ten years, except in May last, when the 
step was soon proved to have been premature, have the bank lowered their 
rate to that point without the amount of bullion being considerably higher 
than it is at present. Pending the harvest, therefore, and with the con- 
tingencies of the Indian war before us, an alteration greater than that now 
resolved upon would hardly have appeared prudent. 

The funds have again been very heavy to-day, but a partial recovery 
took place late in the afternoon. Consols for money opened at the final 
quotation of last evening—91} to §, and upon the announcement that the 
bank court, after a very short sitting, had reduced the rate of discount, the 
market assumed a slightly firmer tone. A further succession of speculative 
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sales then commenced, and the last official transactions were at 914 to } 
for money, and 91$ to 4 for the account. After regular hours, however, 
operations were entered into for the account at 917. The depressing 
influence during the day seemed principally to consist of a report that the 
Government are about to propose a loan of £5.000,000 for the service of 
the Kast India Company, but this would be wholly inconsistent with prece- 
dent, since the financial wants of India are always met from the resources 
of that country, while at the same time it is understood that the company 
hold at present in London £2,000,000 of Exchequer-bills, which will be 
amply sufficient for all their immediate wants. Of course, these Exchequer- 
bills cannot be put upon the market without causing a violent fall, unless 
some arrangement to facilitate the process be made with the Government 
or the Bank of England ; but, as the proceeds will be applied for the most 
= to payments in this country for the hire of steamships, &c., there will 


e no withdrawal of the money calculated to lead to continued inconve- 
nience. 


The Morning ITerald thus referred to the same subject :— 


The directors of the Bank of England, at their weekly board to-day, 
reduced the rate of discount to 5} per cent. ‘The measure was one which 
it was anticipated would have been adopted last week but for the uncer- 
tainty connected with the state of affairs in India. Notwithstanding much 
apprehension still exists with respect to the ultimate effect of the insurrec- 
tionary movement in Bengal and Bombay, the favourable condition of the 
weather, with the rapid accumulation of gold in the Bank vaults, has placed 
the directors in the position to make this relaxatioa. The court were 
only occupied a short time in deliberation, and so unanimous was the 
opinion in favour of an alteration, that the question of a reduction to 
the extent of 1 per cent. was alleged to have been brought under con- 
sideration. If such, in reality, were the case, most persons will agree 
that the middle course was the wisest to pursue, with the view of pre- 
venting any sudden reaction. should an advance again become necessury. 
The uneasiness apparent consequent upon the advices by the last over- 
land mail, has in a great degree counterbalanced the prospective benefit 
to be derived from an easier money-market and an abundant harvest ; 
but it is, nevertheless, yet thought that a further decline may take 
place in the rate of discount, should the outlay for the repression of the 
sepoy mutiny not prove excessive. In the midst of business, and shorthr 
after the intimation of the Bank’s alteration, there was a temporary 
sensation created by a report that a loan of £5,000.000 would be imme- 
diately required to provide for the exigencies associated with the Indian 
service, and it operated unfavourably on the value of public securities. 
1t was not, however, believed to have any foundation in truth, and the 
effect produced was afterwards partially dissipated. At the same time, 
it may be remarked, that panic symptoms were plainly noticeable 
throughout the day, which may be considered to have been increased by 
the proposed new attempt to raise financial supplies for Turkey. 
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THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 10th of July — 











DEBTOR. F. Cc. CREDITOR. F. c 
Capital of the Bank ...... 91,250,000 0 | Cashinhand  ............0 109,802,656 91 
PR IE | cccessoscsuccoses 91,250,000 0 Cash in the branch banks 152,573,723 0 
Reserve of the Bank . 12,980,759 14 | Commercial bills overdue 767.835 82 
ee 9,125,000 0 | Do.discounted, but not due 300,546,085 19 
Ditto in landed property... 4,000,000 0 | Ditto in the branch banks 284,358,776 9 
Bank notes in circulation 552,970,590 0 | Advanced on deposit of 
Ditto of the branch banks 55,635,200 0 eee ee e 725,800 0 
Bank notes to order ...... 5,423,881 59 | Do. by the branch bank 1,573,000 0 
Receipts payable at sight 4,187,451 0 | Do.on French public secu- 

Treasury account-current, NOIR |S onan conmncnabeles - 24,001,986 10 
CPOGILCE —nceocccocecceocece 114,082,269 40 | Do. by the branch banks 5,201,950 0 
Sundry accounts-current... 139,748,250 68 | Do. on railway securities 13,542,600 0 
Do withthe branch banks 24,824.998 0 | Do. by the branch banks 6,601,700 -0 
Dividends payable ......... 6,343,221 25 | Do. to the State on agree- 
Discounts aud sundry in- ment of June, 1848...... 50,000,000 0 
CIID) ceceinccnctatiniasas 8,265,900 © | New shares, not disposable 97,560,650 0 
Commission on deposits... 2,714,431 12 | Government stockreserved 12,980,750 14 
Re-discounted during the Ditto disposable ............ 52,189,360 83 
last six months ......... 2,268,387 81 Hotel & furniture oftheBk. 4,000,000 0 
Protested bills — ........006+ 299 O | Landed property of the 
Sundries —..... «.. eee ee 2,060,352 40 branch banks .......00.... 4,793,188 0 
Expenses of the Bank ... 117,496 15 
Premium on the purchases 
of gold and silver ...... 126,630 48 
GEGTEOD. sccccesceces saneoiune 685,844 77 
F. 1,122,149,983 39 F. 1,122,149,983 39 








Certified by the Governor of the Bank of France, De Grermrvy. 


The return of the Bank of France created disappointment, letters received 
from influential houses in Paris, with full means of knowledge, having as- 
serted that the bullion would show no falling off. The stock now held, it 
appears, is £10,495.000, exhibiting a reduction of £895,000, while the note 
liabilities have been augmented to the extent of £1,580,000. There has 
also been an advance of £200,000 to the Government, under the arrange- 
ments connected with the recent prolongation of the charter. The discounts, 
as is usual at this period of the year, have been very large, and present an 
increase of £3,421,000. In the advances on stocks and railway shares, 
there has likewise been an increase, but only to the extent of £116,000 
on the former and £104,000 on the latter. The Treasury balances have 
experienced an addition of £21,000, and the deposits of the public £887,000. 
The premiums paid for gold appear to have becn only £400, and if there 
is no mistake in the figures, this is the most encouraging feature, since 
it demonstrates that, whatever the drain may have been, it has been 
fairly met by the natural resources of the establishment. It is also to be 
remarked that, during the months of June and July, the demand for specie 
for Italy is always great, and that its rapid return can be counted upon. 
Indeed, it is stated that the requirements for that quarter have already 
been fully supplied, and that a reaction is now looked for. 


—EE 
Sea meme se 
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THE CONSPIRACY TO DAMAGE THE CREDIT OF THE BANK 
OF LONDON. 


In the Court of Queen’s Bench on the 6th of July, William Cockburn 
and William John Lawson were indicted before Lord Campbell for con- 
spiring to damage the credit of the Bank of London, by the publication of 
a series of libels in a paper called the Joint-stock Companies Journal. 

Mr. Edwin James, Q.C., Mr. Bodkin, and Mr. Turner appeared for the 
prosecution; Mr. Henry and Mr, Gent appeared for the defendant Cockburn ; 
and Mr. D. Seymour for the other defendant W. J. Lawson. 

Mr. James, in opening the case, said the present prosecution was insti- 
tuted by the directors of the Bank of London, and the indictment charged 
the defendants, Cockburn and Lawson, with a conspiracy to injure the 
credit of the Bank of London, and with the object, as would appear in the 
course of the trial, to extort money from the directors. The Bank of Lon- 
don was established in 1855, with Sir John Shelley, the member for West- 
minster, as the chairman; and it would appear that Lawson had made a 
claim upon the bank in respect of some abortive scheme which he had 
formed for the establishment of a bank with the same name. He had also 
brought an action against the company for pirating the name of the ‘‘ Bank 
of London,” but the Court had decided, upon demurrer, that he (Lawson) 
had no claim upon the bank, and that the action would not lie. It 
would be shown that the two defendants, Cockburn and Lawson, had 
joined in carrying on together a paper called the Joint-stock Companies 
Journal, in which the libels now complained of had been published. One 
of these articles was contained in a number dated the 18th of April, 1857. 
It would be shown that the journal in question was entered at Stationers’ 
Hall as published by “ John Muir, jun., Bouverie-street,” a young man who 
had given no authority for the use of his name; and the name of the pro- 

rietor was stated to be “Guilleaume Colebrant, of 35, Clarendon-street, 
mdon,” which would be shown to be a disguised representation of 
“William Cockburn,” the defendant, who lived in Clarendon-street. It 
would be shown that the defendant Cockburn had made application to the 
Bank of London to have their advertisements inserted in his paper ; and on 
some occasions the advertising agents, to whom this matter was left, had 
given him advertisements, but subsequently this was discontinued. In 
consequence of this refusal, the article of the 18th of April was published; 
and boys were hired to go about the streets with placards to promote its 
sale. The boys were told to walk up and down the streets, and if they 
could not sell them they were instructed to go into the banking houses and 
give them away. The boy was arrested and taken before the Lord Mayor, 
and when inquiries and searches were made, it was discovered that the 
— of the article of the 18th of April contained corrections in the 
andwriting of the defendant Lawson. It would appear that an article 
was published in the Atlas on the 11th of April, in which some comments 
were made on the Bank of London, but the Atlas had in a subsequent 
number withdrawn the imputation. The article, as it appeared in the 
Atlas on the 18th of April, was as follows :— 


“THe Bank or Lonpon. 

“The vice-chairman of the Bank of London has, in a note to The 
Times (which we subjoin), referred to some remarks of ours on the Bank 
of London, In so far as he imagines that it was an implication of Sir 
John Shelley as having received advances, he is in error, and, if open to 
that construction, it was not intended, and we should munch regret it. Sir 
J ohn, at a recent meeting, stated that directors had received advances. We 
object to any director receiving advances, and therefore our observations 
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on that head were general. The Bank of London was merely introduced 
as an illustration, and the observations made as to directors generally 
were in condemnation of such men as had unfortunately been direc- 
tors of the British and Eastern Banks, and had no reference to gentle- 
men possessing the commercial standing of most of the directors of the 
Bank of London. We are pleased at Mr. Frith’s statement as to the bank, 
while his remarks as to ourselves proceed upon an interpretation of the 
article which we think strained. However, as we have no desire personally 
to attack any man, but only to assert a principle, we readily give publicity 
to the letter to which we have referred :— 

“* Bank of London, Threadneedle-street, City, 

“* April 13. 

““*Sir,—A statement having appeared in the columns of one of your 
weekly contemporaries (the Atlas,), to the effect that the directors of this 
bank ‘ are debtors to the bank,’ that ‘they became directors in order to 
avail themselves of their position to secure facilities for credit denied to 
them on their intrinsic merits,’ and connecting the name of Sir John 
Shelley with the statement, with the evident intention of leading the public 
to infer that he is indebted to this bank, I beg the favour of your affording 
me the opportunity for the instant contradiction of so false and injurious a 
statement. Sir John Shelley is not indebted one shilling to this bank; on 
the contrary, the bank has a considerable balance standing to the credit of 
his account; and, with respect to the unworthy motive attributed to the 
other directors in joining the bank, the best reply will be that no director 
in this bank has, or can have, an advance upon anything but first-class 
bills of exchange, or upon such convertible security as would be readily 
taken by the Bank of England, or by any London banker. Sir John is not 
in town to-day, but I have felt it due to him as a public man, and also to 
the bank over which he presides, to lose no time in contradicting so un- 
warrantable a statement. 

‘«*T have the honour to be, sir, your very obedient servant, 
“¢ Joun GrirFitH Frit, Vice-Chairman.’” 

The imputation cast upon Sir John Shelley and the Bank of London 
being thus withdrawn by the Atlas, the defendant Cockburn published the 
article now complained of in the Joint-stock Companies Journal. It is pur- 
ported to have been published on the 18th of April, but it would be proved 
in evidence that it was not, in fact, printed till the 23rd of April. The 
article was as follows :— 

“Bank or Lonpon anp “ Attas” NEWSPAPER. 

“An article which appeared in the last number of our excellent contem- 
porary, the Atlas, has, it seems, raised the bile of the board of directors 
of the Bank of London. The vice-chairman, as he calls himself, John 
Griffith Frith, Esq., has addressed a letter to The Times in defence of 
the moral character of his colleagues in the direction, and of the chairman, 
Sir John Villiers Shelley, in particular. In our impression of the 4th inst., 
we gave it as our opinion that the Bank of London could not much longer 
afford to treat public opinion with contempt; the letter above referred to, 
which will be found in another column, is a clear proof that our opinion 
was sound. Those who are familiar with the-circumstances attending the 
antecedents of the Bank of London, which have from time to time appeared 
in this journal, can now form an opinion whether the parties whose moral 
conduct has been denounced are or are not capable of helping themselves 
to the funds of the bank inthe manner announced by the 4Atlas—namely, 
‘That the directors received advances, and were debtors to the Bank of 
London, and the free use of the names to whom such advances have been, 
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made at ones, attests the public opinion that such a practice is radically 
unsound.’ The article from whence we quote the above goes on to assert 
what we have over and over again asserted—’ That the men who seek to 
become directors in order to avail themselves of their position to secure 
facilities of credit, denied to them on their own intrinsic merits, are not the 
men to be retained in positions of such commanding influence ;’ and further, 
that confidence whee be felt—in fact, ‘ greater confidence cannot exist, 
while a baronet and a country gentleman holds the post,’ and that it is time 
‘that a man of commercial position was sought and secured as chairman.’ 
Allusion is pointedly made to Sir John Villiers Shelley, the chairman of 
the Bank of London, but our excellent contemporary has no doubt forgotten 
the course pursued by the directors of the Bank of London, who, through 
their chairman, who is a member of Parliament, succeeded in obtaining a 
short act during the last session to amend (?) that part of the Bank Act 
which compels one-fourth of the number of directors in banks to retire 
every year, and not be eligible for re-election for the space of twelve 
months from their retirement. This wholesome provision was doubtless 
introduced in order to prevent directors making 2 property of their positions, 
and thereby opening the door for fraudulent practices. Why the chairman 
of the Bank of London and his colleagues in the direction sought for and 
obtained the repeal of the above-mentioned clause will probably some day 
be made manifest ; but after the gross abuse of the power by the directors 
of the Royal British Bank and the London and Eastern Bank, the above 
wholesome clause must be reinstated in the forthcoming Banking Act, 
otherwise directors will hold their positions for life ; for, although it may 
be a practice in most joint-stock banks for some portion of the directors to 
retire from the direction annually, yet, as they are eligible to be immediately 
re-elected, such retirement is purely nominal, and, in fact, a mere farce, 
for, in the event of opposition, the board of directors can always command 
a sufficient number of votes and proxies to insure the election of every’such 
retiring director. The worthy vice-chairman of the. Bank of London 
repudiates and utterly denies the above assertion respecting his colleagues ; 
but we belong to that unsophisticated class of individuals who eling to the 
old-fashioned axiom that ‘.where there issmoke there must be fire.’ Does 
any one in his senses suppose that the respectable parties connected with 
the Atlas newspaper gratuitously have inserted so damaging an accusation 
without having good and solid grounds to justify them in drawing public 
attention to the circumstances alluded to? The public will do well to place 
in juxtaposition the two assertions—the one emanating from a public 
journal, the directors of which have a duty to perform and an interest to 
maintain, and on that account no doubt feel themselves justified in holding 
up to scorn and contempt the conduct of such as would endeavour to impose 
on public credulity. On the other hand, we have the denial of an interested 

arty—one whose public conduct and moral character is on trial, and whose 
interest it is to prevent, by every means in his power, the transactions of 
the board of directors becoming known to the public Had this gentleman, 
during the time he was vice-chairman in another bank, taken as much 
pains to enlighten the public on the vices of his then chief, John Sadleir, 
as he is now endeavouring to do with the virtues of his present colleagues, 
‘he would have done the state some service.’” 

The same number of the Joint-stock Companies Journal contains a state- 
ment that nearly one-third of the body of the shareholders in the Bank of 
London had ceased to be shareholders during the previous year; but that 
would be shown to be in the ordinary course of business, and the shares 
had been transferred to other shareholders. The Bank of London had 
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been established with a capital of £600,000, and half of that sum, £300,000, 
had been paid up before business was commenced ; and it would be shown 
that when the article now in question was published the depusits in the 
bank amounted to the sum of £1,239,103, The following witnesses were 
then examined :— 

Benjamin Scott, examined by Mr. Bodkin, said :—I am the secretary to 
the Bank of London. I was concerned in its establishment. I was the 
originator of the bank. I was before that the chief clerk in the Chamber- 
lain’s office. I projected the bank in January, 1855. It was first proposed 
to be called the Metropolitan Bank. The title of the Bank of London was 
adopted within two or three days, and adopted by me. It was proposed 
by Mr. Shepherd, my private solicitor, I have never heard of the title 
before, Its establishment was announced in the money articles of the 
morning papers on the 13th or 15th of February. In about ten days or a 
fortnight after that announcement the defendant Lawson called on me in 
Moorgate-street, at our temporary offices. He was a stranger to me. He 
said he had himself formerly attempted to found a bank to be called the 
Bank of London, and he showed me a blank prospectus which he had 
printed. There were no names of directors or officers. I observed to him 
that he had no names of directors. He remarked that that had been his 
chief difficulty ; that no sooner had he obtained three directors than one 
left him. He said the scheme had been unsuccessful, and he treated it 
altogether as a past attempt. He made no complaint of the company for 
the use of this title (of Bank of London). I did not sce him again till I 
saw him at the Mansion-house, in connection with these proceedings for 
libel, in April of the present year. I produce a letter from the defendant 
Lawson, dated the 11th of April, demanding the appointment of manager 
of the bank. This letter of the 21st of April, 1855, from the defendant 
Lawson to Sir John Shelley and directors was also received, The letter 
was answered by the solicitors, Messrs. Tyrrel and Payne. I know a pub- 
lication called the Joint-stock Companies Journal. It has repeatedly been 
left at the bank—I believe every publication, The bank commenced 
business at the Hall of Commerce on the 22nd of August, 1855. The 
journal was left without orders. I know the other defendant (William 
Cockburn). In September, 1856, he called at the bank. The manager 
complained to me that he would not leave unless Isaw him. I told him 
he could not be allowed to trouble the manager about advertisements, and 
requested him to leave. I said neither I nor the manager would allow our 
time to be taken up by canvassing advertising agents. I informed him 
that we did our business of advertising through advertising agents, He 
then left the bank. I afterwards saw an advertisement of the bank in 
that journal, and noticed it some weeks previously. I gave directions to 
our agents to discontinue such advertisements. Cross-examined by Mr. 
Horry.—Sir John Shelley was the first director I spoke to. Sir John 
Shelley, myself, and the solicitors were the first who met, Mr. Frith began 
to attend in April, 1855. He was vice-chairman of the London and 
County Bank, Our solicitor directed the boys to be taken into custody, 
and sent to the Mansion-house. I read the copies of the journal left at 
our office. It began in August or Septentber. There was an abusive 
article on myself after I had requested Cockburn to leave the bank. I 
wrote a letter to various news agents after I saw the placards. They were 
immediately removed. We employed a detective officer. I see this list of 
retired directors in the number of the 18th of April. By Mr. Seymour.— 
I never saw the name “ Bank of London,” in a window in Birchin-lane. 
I never saw any advertisement with that'name. I know Lawson's History 
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of Banking. I did not know him (Lawson) as connected with the 
Merchants’ Magazine. 

Mr. Marshall, examined by Mr. James, said,—I am the manager of the 
Bank of London. The capital of the bank was £600,000 ; £300,000 was 
paid up before we opened the bank. In April, 1857, we had deposits to 
the extent of £1,239,103. It was in a flourishing and sound condition. 
Cross-examined by Mr. Horry—I believe this to be a copy of our first 
prospectus. I was a number of years in the Bank of England ; in nearly 
all departments on the cashier’s side. My last office was that of confiden- 
= correspondent, I was never concerned in the management of a bank 

efore. 

Sir John Shelley, examined by Mr. James—I am member for the city 
of Westminster, and chairman of the Bank of London. I joined it from 
the very beginning. On the 18th of April the bank was in a sound and 
flourishing condition, and was gradually progressing. 

Mr. James said he had called Sir John Shelley because the defendant 
Cockburn had given the prosecutors notice to produce him. (Laughter). 

Cross-examined by Mr. Horry—I brought in this bill and carried it 
through. I did so after conferring with the directors of all the joint- 
stock banks. The object was to mabe directors re-eligible. 

By Mr. ees do not know Mr. Lawson. 

John Griffith Frith, examined by Mr. James, said—I am an East Indian 
merchant. The firm is Sands and Co. I am vice-chairman of the Bank 
of London. I joined it in April, 1855. I had been vice-chairman imthe 
London and County Bank, of which Mr. John Sadleir was chairman. I 
have read this paragraph in the article of the 18th of April, in the Joint- 
stock Companies Journal :— 

“Had this gentleman, during the time he was vice-chairman in another 
bank, taken as much pains to enlighten the public on the vices of his 
then chief, John Sadleir, as he is now endeavouring to do with the virtues 
of his present colleagues, he would have done the State some service.” 

T left the London and County Bank on the 2ith of January, 1855. My 
reason was on account of differences of opinion with Mr. Sadleir. I found 
fault with the manner in which business was carried on. I did not coun- 
tenance the views of Mr. Sadleir ; quite the contrary. The majority of the 
boardsupported him. I objected to it, and left. That is nowa respectable bank. 

Lord Campbell—There is nothing disparaging to it. 

A juryman who seemed to take a warm interest in the trial, here said, 
he wished it to be understood that the London and County Bank was now 
a respectable establishment. 

Mr. James said, he had the honour to be standing counsel to the London 
and County Bank, and confirmed the juryman’s statement. 

Cross-examined by Mr. Horry—I was seven years vice-chairman. Mr. 
John Sadleir was five years chairman. At his death he was indebted 
£100,000 to the bank. That debt had accrued during the last three years 
of my vice-chairmanship. 

By Mr. Seymour—I did not communicate my opinions to the share- 
holders. 

The following documents were then read, stating the grounds on which 
the witness was requested to resign his seat :— 

“ London and County Bank, 21, Lombard-street, London, 
“24th January, 1855. 
“Extract from the minutes of a Board meeting held this day. 
‘“‘ Present, John Sadleir, M.P., in the chair. 
“ Resolved,—That under the present unfortunate relations existing be- 

















Conspiracy against the Bank of London. 651 


tween our chairman, John Sadleir, Esq., M.P., and deputy-chairman, John 
Griffith Frith, Esq., as to the principles on which certain accounts should be 
conducted, in which the latter has taken a line contrary to the opinions of 
the former and a majority of the board, Mr. Frith be requested to resign his 
seat, for the sole reason that we consider it more important to the interests 
of the bank to retain the service of Mr. Sadleir than those of Mr. Frith, of 
whom and his honourable, upright and manly conduct during the ten years 
he has been connected with the establishment, we desire to record our 
highest opinion ; and though we have with mach regret come to the present 
unanimous resolution for the reason assigned, we desire to offer to Mr. 
Frith our cordial good wishes for his continued health and prosperity. 

“* Resolved,—That a copy of this resolution be officially sent to Mr. Frith, 
and to each of our shareholders. 

“ Joun Sapierr, Chairman, 

“R. O. Nichols, Secretary.”—A correct extract. 

Cross-examination continued—I know Mr. Nichols, the secretary of the 
London and County Bank. I heard of Mr. Lawson’s bank. I had a pros- 
pectus sent to me. It was in 1852 or 1853. 

Paul Graham examined by Mr. Bodkin—I am a printer in New-street- 
square, Fleet-street. I was employed to print the Joint-stock Companies 
Journal in December, 1855. Ramsey and Menzies were the proprietors, 
I continued to print it for them down to August, 1856. It wasa weekly 
publication. The defendant Cockburn was employed by them as an adver- 
tisement collector. It ceased in August, 1856, for two or three weeks. 
After that interval the defendant Cockburn call on me and asked me what 
I would charge per week for printing it. I told him my terms and under- 
took the printing. He (Cockburn) paid me. I do not do = work, but 
merely set up the form. I know the defendant Lawson. I saw him in the 
course of two or three weeks. He came to my office with Mr. Cockburn. 
Mr. Lawson used to correct the proofs of the articles that were to appear in 
the journal. He called several times after that. I delivered the. proofs to 
Lawson. He revised and corrected them. I got the manuscripts from Mr. 
Cockburn. Lawson came two or three times in the course of a month, 
He generally came ona Friday. I knowalad named Simm, He was in 
Cockburn’s employ. He sometimes brought manuscripts for the paper, 
and took away proofs. Lawson corrected proofs up to last Christmas. 
Simm and sometimes Cockburn brought the proofs back. On one occasion, 
when I mentioned Lawson’s name, Cockburn said, ‘‘ Hush, I don’t want the 
boys to know the name of that writer of this journal.” I asked him what I 
should call Mr. Lawson? He said, “Mr. Williams.” After that I spoke of 
Lawson in the hearing of the men in the name of Williams. I composed 
the journal till the 4th of last April. On the 30th of April I remember 
two gentlemen, accompanied by Spittle, the officer, coming to my place. I 
was engaged, and they went away, and were to come again at three o’clock. 
After they had left Cockburn came in. I was engaged in collecting the 
manuscripts of the paper. I told him three gentlemen had called about a 
libel in the Joint-stock Companies Journal. His answer was, ‘‘ Ihope you 
will not let them have any of my copy. I don’t want it to get into other 
hands.” I did not give him up any papers. These three papers are the 
manuscripts of articles that have appeared in the Journal. On the paper 
(D) there is an endorsement in the handwriting of Cockburn (‘ Certainly 
insert. W.C.”) COross-examined by Mr. Seymour—I always addressed 
Lawson by his own name. He never wished me to conceal his name. He 
has never been at the office since Christmas. Re-examined—The three 
papers are in Lawson’s handwriting. (The papers were here read.) 
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Mr. James said these papers were produced to show the general concur- 
rence of Lawson in the conduct of the journal. 

A proof was then handed to witness, who said that the proof 
of the libel of the 18th of April hada correction in Lawsons’ hand- 
writing. 

se Argent, examined by Mr. James, said—I am a printer, at No. 3, 
Falcon-court, Fleet-street. I was employed to compose and set up the 
Joint-stock Companies Journal of the 18th of April, 1857. Cockburn 
brought me the manuscript. I set it up ready for the machine printer. 
It went from my place four days after. early in the morning of the 23rd of 
April. I remember the proceedings at the Mansion-house. After that a 
nephew of Cockburn’s, whom I have seen with him, came and took away 
the manuscripts. After that Spittle came and found this decument in 
Lawson’s handwriting. Cockburn had brought that to me with the hand- 
writing in the margin. This is the article that was set up by me for the 
number of the 18th of April. 

The entry at Stationers’-hall, dated August 8, 1856, of the Joint-stock 
Companies Journal was put in and read. The name of publisher and 
place of publication were “John Muir, jun., 34, Bouverie-strect, Fleet- 
street.” Name and place of abode of the proprietor of the copyright, 
“ Guilleaume Coldbrant, 38, Clarendon-street, London.” Date of first pub- 
lication, “‘ August 2, 1856.” 

Argent being recalled and cross-examined by Mr. Seymour, said—I do 
not speak to the correction on the left-hand side of the proof, but I have no 
doubt the one on the other side is Lawson’s. 

John Muir, examined by Mr. Bodkin—I am a printer at 274, Strand. 
I printed the number of the 18th of April. I brought the types from Mr. 
Argent’s office. I printed 1,000. The number varied from 750 to 1,000. 
Cockburn took them away. -I am related to him. I have seen Lawson 
once or twice. In October last Lawson called to see Oockburn, and 
remained about five minutes, 

John Muir, Jun., examined by Mr. Bodkin—I am the son of the last 
witness. Iam 20. Iam an engineer’s labourer, and live with my father 
in the Strand. I have had nothing to do with the publication of that 
paper. I did not authorise any one to announce me as the publisher. 

Cross-examined by Mr. Horry—It was never proposed to me. 

Frederick Simm, examined by Mr. James, said—I know Mr. Cockburn 
He lives at No. 38, Clarendon-street, St. George New-town, Dover-road. 
Ta April this year I had been from nine tu twelve months in his servize. 
He employed me to deliver papers at the banks and public offices in London. 
He had an office at No. 224, Strand. I know Lawson. I was in the habit of 
taking papers backwards and forwards from Lawson to Cockburn, and 
from Cockburn to Lawson. I used to see Lawson at the City of London 
Union Office in St. Mary-axe. He was writing there. I used to take 
papers to him also at No. 91, Queen-street, Cheapside, a tea-grocer’s. I 
used to wait for the papers and then take them back to the printer's. 
They were proofs. I saw Mr. Lawson open the envelopes. I was taken 
into custody on the 27th of April. On Monday, the 27th of April, I went 
to Cockburn’s house in Clarendon-street between 8 and half-past 8. I 
saw a number of copies of the Joint-stock Companies Journal there. He 
told me I was to fold some up. I did so in his house. He told me to go 
and try and sell some. I was to go to the Royal Exchange or Flower-Pot 
Tavern, and he would meet me there. He gave me 100 papers. I went 
into the city, and he (Cockburn) met me at the Royal Exchange. He asked 
me if I hadsold any, and I told him no. He told me to stop there a minute. 
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After that he came back and placed a board round my neck. This is the 
board. (It was produced in court, and contained two placards on it, of 
which the following is a copy) :— 
“ Bank of London. 
Retirement of 
140 Shareholders. 
For List of Names, see 
Joint-stock Companies Journal. 
Sold here.” 

He told me to walk up and down, and go into all the banks and insurance 
offices in Lombard-street and ask if they would buy it. He told me 
if a policeman told me to move on I was to go a little way, and then come 
back again, and if the policeman were to say he would take me into custedy I 
was to say I didn’t care, for he would soon fetch me out of prison. I 
walked about opposite the Bank of London, and in Lombard-street. There 
was a crowd collected round me. It was price 4d. I sold some. Mr. 
Cockburn told me afterwards I took 5s. 10d. I gave him the money after 
I was discharged. He came to me at the Royal Exchange. I don’t know 
where he was when I was taken into custody. When Cockburn was 
putting the placard round my neck some gentlemen asked if the placard 
was true, and Mr. Cockburn said, ‘‘ Yes, it was quite as true as that was 
about the British Bank.” I was taken into custody at the bottom of 
King William-street, near Lombard-street. I-was in the habit of leaving 
copies of the paper at the London Joint-stock Bank in Prince’s-street. 
They told me not to leave any more. I told that to Cockburn. He told 
me to tell them that they need not pay for them. I continued to 
leave them without being paid for them. I always used to take 
some copies of the paper to Lawson every time the ad came out. I 
used to take six copies to No. 91, Queen-street, Cheapside. Cross- 
examined by Mr. Horry—I was taken before the Lord Mayor on a charge of 
making a disturbance. The officer then took me to a coffee-house, and he 
has kept me till to-day. Mr. Spittle was the officer. One of the clerks at 
Guildhall fetched me away. 1 was taken to Bow-lane police station, and 
then to the Mansion House. By Mr. Seymour—I went more than four 
or five times with proofs to Lawson’s. I went seven or eight times. It 
was five or six weeks before the 27th of April that I took proofs to 
Lawson. 

Francis Palmer, examined by Mr. James, said—I am a clerk in the 
secretary’s office of the Bank of London. Shares to the number of 140 
had been transferred to other shareholders. The defendant Cockburn ap- 
plied to me, and said if I would get his name put down on the list for ad- 
vertisements he would furnish me with orders for the theatres. - He had 
applied to me for copies of the report. I furnished him with copies of the 
report, but I resisted his application for advertisements. Cross-examined 
by Mr. Horry—He called at least a dozen times from the latter part of the 
summer of 1856. Canvassing for advertisements is not unusual. 

William Locke, examined by Mr. Bodkin—I am a Scotch woollen 
draper in Regent-street. The defendant Lawson called on me several 
times ; on one occasion, in October, 1856, he put this letter into my hands, 
stating that he had a claim upon the Bank of London. After the pro- 
ceedings before the Lord Mayor he called upon me to assist him to get 
counsel. I said I could not assist one friend against another. He said he 
had a claim against the bank, and that if that was satisfied there would be 
an end of it. I have known the defendant Lawson thirty years as a 
writer in the magazines. The second edition of Mr. Lawson’s work, The 
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History of Banking, was dedicated, by permission, to the governor, 
deputy-governor and directors of the Bank of England. 

Mr. Davis, a clerk in the office of Messrs. Tyrrell and Payne, solicitors 
to the Bank of London, proved that he had searched to see if there was 
any register of the Joint-stock Companies Journal at Somerset House, 
but had found none. The defendant Lawson brought an action against 
the Bank of London in November, 1855, in respect of a claim upon the 
bank. It was decided on demurrer in April, 1856, in favour of the bank, 
that he (Lawson) had no cause of action. 

The libel of the 18th of April was here read. 

A witness was called who produced a copy of the Atlas of the 18th of 
April, which contained the article above printed. 

This was the case for the prosecution. 

Mr. Horry then sdiboinel the jury for his client, and contended that 
banking companies were open to fair comments upon their proceedings, 
and that the article in question did not transgress the limits which were 
allowed by law to a public journalist. lie said it was admitted by Mr. 
Frith, in the letter which he had published, that some of the directors 
of the bank had received advances, for he stated that “no director in 
this bank has, or can have, an advance upon anything but first-class 
bills of exchange, or upon such convertible security as would be readily 
taken by the Bank of England or by any London banker.” But ‘who 
were to be the judges of those securities? Why the directors them- 
selves. The learned counsel said the article did not attack any indivi- 
dual director; no director was named; and he contended there was 
nothing libellous in it. The charge against the defendants was that 
they had conspired together to damage the credit of the bank; but where 
was there any evidence of any conspiracy or combination? The defend- 
ants were never shown to have been together, except on one or two occa- 
sions, and then only for a few minutes. 

Mr. Seymour then addressed the jury for the defendant Lawson, and 
began by repudiating altogether the insinuations which had been thrown 
out by Mr. Horry upon the conduct of the directors of the Bank of London. 
He referred to Mr. Lawson's reputation as a writer for thirty years in this 
metropolis, and to his work The History of Banking, which, it could 
not be denied, was dedicated by permission to the governors of the Bank 
of England. He hoped the jury would not look at isolated expressions in 
the article, but at its whole scope and tendency, and they would then see 
that what at first sight might appear to be strong and unwarrantable expres- 
sions were mitigated and softened. He thought some regard, too, ought to 
be had for the feelings of a man like Mr. Lawson, who had devoted many 
years in endeavouring to establish a “‘ Bank of London,” but who had the 
mortification of finding the title appropriated by others, and himself de- 
prived of any result from his labours, and left without any compensation. 
The learned counsel concluded by calling upon the jury to consider whether 
it was proved that Lawson was the author of the article, and, even if that 
were proved, whether the article was libellous, (The learned gentleman’s 
— “pe followed by some applause, which was immediately sup- 
pressed. 

Lord Campbell, in summing up the evidence, said the jury were the 
guardians of private character and of commercial integrity. The charge 
against the defendants was that they had conspired together by the pub- 
lication of libels to vilify the character of the directors and to injure the 
credit of the Bank of London, and it would be for the jury to say whether 
that charge was made out. If they thought the article was only a fair 
comment upon a public establishment, they would say it was no libel. In 
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that case the charge would not be made out, for the publication of the libel 
was the principal overt act. The question, then, was whether the article 
was a fair comment on the facts before the person who wrote the article. 
The bank was established in 1855, and, so far as could be seen, it was 
originated in good faith, and had been conducted with good faith. A 
charge had been made in the Atlas that the directors had appropriated the 
funds to their own use, but the Atlas had made an apology, and it was 
shown that the directors had no advances except as honourable commercial 
men. Then came the article in the Joint-stoek Companies Journal, which 
sought to take advantage of the charge which had been retracted, and to 
reiterate that charge, without offering one particle of evidence in its support. 
His lordship then read several passages from the article, and said the jury 
must say whether that was not a libel on the directors of the bank. The 
question would then be, whether the defendants had not combined together 
to cause a run upon the bank? There could be no doubt that Cockburn 
had employed Lawson to write the article to vilify the directors. His lord- 
ship then referred to the motives from which the defendants appeared to 
have acted, the one (Cockburn) being disappointed in his wish to obtain 
advertisements, and the other (Lawson) in his demand for compensation 
for the piracy of the title of his bank. Was it not the fair inference from 
the evidence that, from the grudge which the one had, and the desire of the 
other to enforce his claim to compensation, they joined together to compose 
and publish the libel? If the jury thought the article was libellous, and 
that the defendants had conspired to vili y the directors, and so to injure 
the credit of the bank, they would say that the defendants were guilty ; 
but if they thought the article was only a fair comment, they would say 
they were not guilty. 

The jury found both the defendants “ Guilty.” 

Lord Campbell then addressed the defendants, and said he had a most 
painful duty to discharge in passing sentence. The defendants had been 
tried upon an indictment framed upon well known precedents, and they had 
been found guilty upon overwhelming evidence. Having conceived an 
enmity against the bank they had entered into a scheme to write it down, 
and they had published an article which they thought would undermine its 
credit and prove its ruin. It was of great importance that where there 
was misconduct in the managers of a bank it should be exposed, and if the 
defendants had acted merely with that view they would have been excused ; 
but they had published the article with a view to cause a run upon the 
bank. That was a grave offence, and for that offence the sentence was 
that the defendants be imprisoned in the gaol of Newgate for the term of 
one year. 

The defendants were then removed in custody. 








LONDON AND EASTERN BANKING COMPANY. 


A meetine of the shareholders of the London_and Eastern Bank took place 
on the 20th of July, Captain Bevan presiding, when a report and statement 
of accounts were submitted for consideration. The proceedings of the 
directors having been somewhat analagous to those of the Royal British 
Bank, anxiety is evinced to ascertain what course will be pursued with 
respect to them. <A letter addressed to the chairman from Captain Tucker, 
in which he recommended that every exertion should be used to bring them. 
to justice, appeared to meet approval, and it was stated that a subscription 
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would cheerfully be raised to carry out the requisite measures. With re- 
gard to the affairs of the bank, it will be noticed that the liquidation is 
making steady progress, and that the liablities have been reduced from 
£340,240 to £282,706. The assets, which, on the 14th of April were esti- 
mated at £234,010 are now taken at £169,996. It is found that the defi- 
ciency, after absorbing the shareholders’ capital, which was placed at 
£6,020, will be increased to £12,710. This arises, however, not from any 
miscalculation, but through the loss occasioned by the drawings from the 
head office upon the Indian establishment when the exchanges were unfa- 
vourable. An announcement of this character created serious indignation, 
as it furnished additional evidence of the reckless steps adopted by the 
directors and managers to avail themselves of the general resources. The 
late manager, Mr. Stephens, has, it is alleged, disputed his liability ; but it 
can scarcely be believed, unless legal difficulties interpose, that he will 
prove successful; for in no case have the directors or officers, who are in- 
debted to the bank, made arrangements for payment; and some questions 
put respecting Colonel Waugh’s estate were not fully entered into, owing 
to the approaching sale of the Branksea property. The information elicited 
by Mr. H. Guedalla, and other shareholders, from the chairman, Mr. 
Peachey, the solicitor, and Mr. J. E. Coleman the accountant, was not 
of a description to produce satisfaction, and the amount of ultimate sacri- 
fice remains to be ascertained. Every claim made upon the bank has been 

romptly met, and it is hoped that the final liquidation will encounter no 
interruption. Subjoined are the report and accounts :— 


Report TO THE SHAREHOLDERS OF THE LONDON AND EASTERN BANK, 
made at the general meeting held on the 20th July, 1857, by the 
committee of liquidation :— 


** Since the last report, advice has been received that the managers of the 
bank in India have, in conformity with the instructions sent them, made 
over charge of the branches at Bombay and Calcutta to the agents of the 
Oriental Bank Corporation, by whom the Indian affairs are being wound up 
as expeditiously as possible. 

“It is due to the managers of these branches to state that so far as the 
committee can ascertain, the Indian business has been conducted prudently, 
and with due regard to the interests of the shareholders, the only opera- 
tions resulting in loss being those originated at the head office. This loss 
has arisen chiefly from heavy drawings in London, on the branches in 
Calcutta and Bombay, and consequeutly re-drafts between these branches 
and on England at disadvantageous exchanges ; and by these operations the 
balance of £42,700, now appearing in the accounts as to be received from 
India, will be reduced to less than £20,000. 

“In pursuance of the arrangement with the Oriental Bank Corporation 
promissory notes of shareholders on account of unpaid capital, for the 
sum of £206,150, have been handed to that corporation ; who have also 
received in Calcutta calls or security for the payment of calls amounting 
to £1,320. A second call of £15 per share has been made payable on the 
Ist of August next, and steps will be taken to enforce this and the pre- 
vious call of £15 per share payable on the 24th of April ultimo, against 
those pe who have not given their promissory notes for unpaid 
capital. 

‘The statement of accounts now laid before the meeting, embraces the 
result of the liquidation from the 11th April, the date of the last account 
to the 11th instant, and shows that the liabilities of the bank have been 
reduced from £340,240 to 282,706. 
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“In addition to the assets actually realised and applied in reduction of 
liabilities as above, considerable progress has been made in arranging and 
bringing into a definite shape many outstandings of a complicated and 
doubtful character. 

‘When the last report was made the estimated deficiency was £6,320; and 
by the present statement the — appears to be £12,710. This 
arises, not from too high a value having been formerly made of the assets, 
but from loss on Indian exchange, as previously explained. 

“It is hoped that the out-turn of the general assets will fully bear out 
the present estimate; but the final result of the liquidation must entirely 
depend on the realisation of the securities held for Colonel Waugh’s debt.” 


Statement of the Affairs of the London and Eastern Banking Incorporation, 
11th of April and 11th July, 1857. 























LIABILITIES. 
11th of April. 11th of July. 
To creditors on drawing accounts -. £8,469 19 8 £1,62910 8 
Ditto on deposit — eee 49,641 19 10 35,796 0 0 
Ditto bills payable coe -..167,233 10 6 164,497 9 2 
225,345 10 0 201,922 19 10 
Bombay branch ... vee eee 43,120 16 9 
Calcutta branch wan eee eo 28,581 9 11 
United Service Branch ... on 2,732 5 8 515 8 4 
Delhi Bank ... “a eee eos 11,843 0 3 19,755 17 9 
Agra Savings Bank eee eos 240 7 4 
Oriental cee eee eco ee 28,377 12 3 60,475 14 0 
Liabilities ove coe «-- 340,240 2 2 282,669 19 11 
ASSETS. 
April 11th 
Estimated July 11th, Estimated Value. 
Value. 
£ £ s. d. £ s 4d. 
By cash balance... see ee} 2,740 87 10 3 87 10 3 
» bills received ... ee 58,950) 64,305 11 6) 64,305 11 6 
» bills discounted... i 29,820 a. er: 
Drs. on advances and drawing 
accounts ... es wo 115,006; 102,066 19 9} 53,000 0 0 
Past-due bills and past-due 
loans ... wide ji «| 12,500} 31,427 0 7] 20,000 0 0 
Banking-houses and furniture...| 15,000} 15,000 0 0] 15,000 0 0 
Calcutta branch... a ree 42,791 1 2] 17,500 0 0 
Simla Bank eve eee eee coe 103 5 2 103 5 2 
Assets ... coe eee 234,010| 255,781 8 4|169,996 6 11 
Colonel Waugh ... ooo ..-| 100,000} 100,000 0 0/100,000 0 0 
334,010] 355,781 8 4)| 269,996 6 11 
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EXPORT OF BULLION FROM LONDON. 


Tue annexed statement of the export of bullion from London to the under- 
mentioned countries during the half-year ending the 30th of June, has been 
published by Messrs. Haggard and Pixley, the bullion brokers. The 
noticeable feature is the large increase in the shipments of gold and silver to 
India and China. These figures form an important index to the late specie 
movements. 





Total of 
Corre- 
1857. Gold. Silver. Total. | sponding 
period last 
Year. 


£ £ | £ £ 

India, including Ceylon -| 50,970 | 5,588,940 5,639,910 | 4,018,010 
China and the Straits - -|. 36,920 3,129,260 | 3,166,180 | 1,168,500 
Cape of Good Hope and 








Mauritius - - - - -| 246,600 15,900 262,500 22,000 
Australia, Tasmania, and 

New Zealand - - - - — — —_ — 
Hamburgh, Belgium, and 

Rotterdam- - - - -| 331,700 79,800 411,500 467,870 
* France, via Boulogne, 

Calais and Dunkirk - -|1,958,500° | 26,500*| 1,985,000 4,490 
Peninsular and Mediter- 

ranean, with Constanti- 

nople and the Crimea -/ 389,300 14,000 403,300 378,690 
West Indies - - - - -| 424,500 9,000 433,500 111,700 
Brazils - - - - = =| 558,600 21,000 579,600 312,830 
Bt. 2 ein 24,900 24,900 5,650 








3,997,090 | 8,909,300 ‘ee 6,489,740 





Total - 











* The above total is irrespective of 
the large sums sent by way of 
Folkestone and Dover to France, 


during the same period,and which, Gold, Silver. Total. 
according to the Customs return, 
amountto - - - - - - £4,254,600 £53,100 £4,307,700 


Ditto, corresponding period last 
year - - = - = = = = = 2,570,000 901,600 3,471,600 
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THE EXPORT OF SILVER TO THE EAST. 


TuERE are abundant grounds for believing that the export of silver to 
the East will continue to engage the earnest attention of statesmen and 
financiers. The subject has become one of the “ great facts” of the day. 
However much its importance may at times appear to decline, it ever 
and anon, by some new combination of events, arrests inquiry, con- 
vincingly showing that prophecy upon monetary and commercial affairs 
has not yet attained perfection. The internal convulsions of China, 
the failure of the silk crop in Europe, the war between Russia and the 
Western powers, and the conflict the celestials are now waging with 
the “outer barbarians,” each in its turn has affected the drain of 
silver, changed the demand for articles from one country to another, 
encouraged the hoarding of precious metals, and limited the use of 
paper currency, which so easily adjusts the extensive operations of 
trade and economises the use of coin. As soon, indeed, as one series 
of events is closed another series commences, and little relief is ex- 
perienced from the embarrassment occasioned. Nor is this to be 
wondered at when the question is viewed aright. 

In England, as in Europe at large, there is nearly everywhere 
repose, so far as the regularity of action arising out of fixed principles 
is concerned. We have the ordinary law of demand and supply—can 
judge of the course of trade—speculate pretty closely on the wants of 
population ;—while such is the extent and value of daily intelligence 
from the Continent, that there need be no great ignorance on the 
part of the mercantile community. But of India, with its territory 
stretching from Cape Comorin to the Himalaya Mountains, little is yet 
known of its productive powers. They have, in fact, to be developed 
and tested by the iron road now only beginning to intersect the great 
continent. Shortly, no doubt, a new life will be everywhere visible ; 
products which have hitherto been useless on account of the difficulty 
of transit will gradually be found marketable; a position will be given 
to articles which formerly were valueless; activity, intelligence, and 
enterprise, will assuredly mark those races which have for ages been 
slumbering in Eastern indulgences, and wasting whatever energy they 
possessed in wretched distinctions and religious prejudices. Then, as 
regards China, now absorbing immense quantities of silver, what is 
known of her extraordinary population, her internal trade, the reasons 
which actuate her to isolate herself, and to have such enduring powers 
of self-maintenance ? 

It is true, silver has been transmitted to the East to an extraordinary 
amount. In 1852 the export was £3,255,000; In 1853 it was 
£6,682,000; in 1854, £5,805,000; in 1855, £9,125,000; in 1856, 
£14,587,000, and yet notwithstanding these immense sums, the ship- 
ments, so far as known for the present year, are going forward upon a 
scale of still greater magnitude. It is forgotten, however, by those 
who believe the drain to have subsided, that the progress of these 
countries is not only maintained upon a very expanded scale, but that 
the benefits of this progress, the wealth diffused, the higher wants 
which are created, the better habits inculcated, are spread over an 
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immense population. India, with its 180,000,000, and China with 
more than 300,000,000 souls, give an area which few can thoroughly 
grasp in any calculations as to the necessary quantities of precious 
metals; and the probability is that the closer attention paid to the 
figures, the proportion to be supplied will greatly exceed that which 
has already been exported. It will not fail to be noticed, moreover, 
that ‘the demand has now been continuous for a long course of years, 
and would therefore seem to indicate that so far from any glut being 
likely, or the markets even saturated, there is a steady stream of the 
precious metals at all times necessary to conduct trade, to feed the 
growing wants of such an immense population, and to enable them to 
emerge from the obscurity of position which accompanies an unpro- 
ductive nation to that degree of internal wealth which must be their 
destiny with extending exports and new powers of activity being 
constantly developed. 


—S—— 





THE ESTATE OF MESSRS. GOTCH AND SONS. 


THE creditors of Messrs. Gotch and Sons, the bankers, of Kettering, have 
agreed to wind-up that estate by inspection. By this course it is thought a 
dividend of 10s. in the pound will be realised. The debts and liabilities 
of the firm are stated to be £132,026, and the assets £82,003. As in many 
previous instances this suspension has arisen through advances made with- 
out adequate securities. The following are the statement and report pre- 
pared by the accountants Messrs. Harding and Pullein :— 


Dr. Statement of Affairs, June 9th, 1857. 
To sundry creditors unsecured... am we ae 
Sundry creditors holding security ...£4,600 0 0 
Estimated value of securities held as 
per contra... eee eee -- 7,580 0 0 


£132,026 9 6 


Surplus as per contra... ---£2,980 0 0 





Amount belonging to Kettering Savings’ 
ecg ayaa in full and deducted 
from the assets, as per contra ww. £427 18 4 








Liabilities on bills re-discounted, but 
which are expected to be paid by the 
acceptors coe soe --£8,773 4 8 


er eeu nen 
—_— 





£132,026 9 6 
Cr. See 
By cash in hand ... soe oe -- £880 0 0 
Bills receivable, considered good ... 1,548 6 5 











Less sai sat = w~ Se 7 2 
Amount immediately —_ to Ket- 
tering Savings’ Bank, as per contra. 42718 4 





Carried forward .. £2,000 8 9 
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Brought forward ... £2,000 8 9 

Sundry debtors—- 
Considered good ae éee oe ate ove 23,848 5 6 
“a doubtful ... eae coo 92,104 1 0 





Estimated to realise 5s. in the pound a8 oe 18,043 12 9 
Considered bad ... or oa oss 21,010 6° 0 
Property held by creditors— 
6 Estimated to realise - £7,580 0 0 
Less 
Amount of charges thereon ... -- 4,600 0 0 
Surplus... eid hai aS oti Roe 2,980 0 0 
Property unencumbered wih «o- C16 2 . 
io Stock at tan works and fac- 
tory... eee eee --. 20,960 17 5 
os Goods consigned to Australia, 
& .. 3,000 0 0 


‘i Stock and plant at Rowell 
Brewery... ove --- 1,500 0 0 
. —— — 28,580 17 5 
Estimated surplus from the separate 
estate of Mr. J. D. Gotch ... --- 3,375 0 0 
Ditto of Mr. T. H. Gotch ... ee 3,175 0 0 
—_——-—— 6,550 0 0 





£82,003 4 5 











12s. 6d. in the pound will require £82,516 10s. 11d. 


The accountants’ report, of which the following is a copy, was presented 

by Mr. Harding :— 
To the Committee of Creditors of Messrs. J. D. and T. H. Gotch. 

Gentlemen,—In pursuance of your instructions we have prepared a 
statement, showing the present position of the affairs of Messrs. J. D. and 
T. H. Gotch, of Kettering, by which it will be found that there is now due, 
in respect of deposits and balances upon drawing accounts with the bank, 
£110,306 19s. 2d. The amount of notes in circulation on the 8th instant, 
at the time of the suspension, was £9,805 ; of these there have been since 
tendered by debtors the sum of £2,215, which they claim to be entitled to 
set off against the balances due from them; upon these being allowed, the 
amount of notes out will be reduced to £7,590. The amount due to credi- 
tors at the tan works, manufactory and brewery, is £14,129 10s. 4d., 
making a total of £132,026 9s. 6d. due to unsecured creditors. The claims 
of creditors of the firm who are fully secured amount to £4,600, and there 
is a sum of £427 18s. 4d., moneys belonging to the Kettering Savings’ 
Bank, which, under the Savings’ Bank Act (3rd William IV.), must be paid 
in full forthwith; that amount has, therefore, been deducted from the 
assets. The firm are also liable as the endorsees of bills and promissory 
notes not yet due, and which amount to £8,773 4s. 8d.; but it is not 
expected that any claim will arise from these bills against the estate. The 
assets consist of cash in hand and bills receivable, amounting together to 
£2,428 7s. 1d., but from this sum we have deducted the amount payable 
to the trustees of the savings’ bank, leaving a balance of £2,000 8s, 9d. 
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There is due from sundry debtors (considered good) in respect of overdrawn 
accounts at the bank, and overdue bills and promissory notes, the sum of 
£17,531 17s. 11d., and from debtors (also considered good) for goods sup- 
plied from the tan works and manufactory, £5,281 7s. 7d. The books of 
the brewery at Rowell being considerably in arrear, we have been compelled 
to estimate the good accounts due to that business at about £2,500, and we 
have no reason to suppose that, when the accounts have been completed, 
the debts will fall short of the estimate. The total amount of debts con- 
sidered good is £23,848 5s. 6d. The doubtful debts amount to the sum of 
£72,174 1ls.; and after a careful inquiry into the circumstances of the 
debtors, we have every reason to believe that about £18,000 may be 
realised. Although each debt was considered separately, it will be seen 
that an average of 5s. in the pound will give a somewhat similar 
result. The bad debts amount to £21,010 5s. 9d. The property held by 
secured creditors is estimated to realise £7,580, and after payment of the 
mortgages, &c., thereon, is expected to leave a surplus of £2,980. The 
other property belonging to the firm consists of plant and stock in trade, at 
the tan works, factory, and brewery, and freehold and copyhold property 
unencumbered ; these together are estimated to realise the sum of £25,580 
17s. 5d., and there are goods consigned to Australia, Lima, and Natal, 
which are estimated to realise £3,000. In addition, the sum of £3,375 is 
expected to arise from the separate estate of Mr. J. D. Gotch ; and the sum 
of £3,175 is expected to arise from the separate estate of Mr. T. H. Gotch, 
making a total of £82,003 4s. 5d. for assets available for distribution, which, 
if carefully realised, will be equivalent to 12s. 5d. in the pound. The separate 
estates comprise the freehold and copyhold farm land in Rothwell and Ketter- 
ing, and some other copyholds, together, of the estimated value of £18,750 ; 
but there are mortgages, &c., thereon to the amount of £10,000, and the 
balance is subject to the payment of £3,000 to the Rev. F. W. Gotch, and for 
which he holds a joint and several bond—this bond was given about 
November, 1852, in pursuance of the terms of the will of the late Mr. 
Gotch, who bequeathed that amount to his son” The other portion of the 
separate estates consists of household furniture and effects, &c. The. dif- 
ference between the amount of the liabilities and of the assets will be 
found to amount to £50,023 5s. 1d., and if to the amount of the bad debts 
(£21,010 5s. 9d,) be added the difference between the amount of the 
doubtful debts and the sum now expected to be realised therefrom 
(£54,130 18s. 3d.), it will be seen that the losses by debtors amount to 
£75,141 4s., being £25,117 18s. 11d. beyond the present deficiency ; this 
was about the amount appearing in the books as the aggregate capital of 
the partners in June, 1852. Although the debtors are, as may be expected, 
very numerous, we find that £46,417 2s. 4d. (almost the amount of’ the 
deficiency) is due from two persons only—one a well-known clergyman, 
who formerly lived near. Kettering, the other a farmer and shoe-factor in 
the neighbourhood, also well known. In the case first mentioned we find 
that at the decease of the late Mr. Gotch, in May, 1852, there was due the 
sum of £2,852 1ls. 6d. About December, 1852, he left this neighbourhood 
for a foreign country, where he has since resided, and shortly after his 
arrival there he appears to have engaged in patents, mines, and other 
speculative undertakings. He at first applied for small advances, holding 
out promises of immediate repayment, and that the old balance due from 
him would speedily be liquidated. These drafts continued to increase, 
without a single repayment, and although no draft exceeded £200 in 
amount, yet the account has increased by this course to its present magni- 
tude (£24,892 6s, 2d.) The only reason apparent for the continued pay- 
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ments appears to be the fear that any refusal would involve the loss of the 
whole debt, and the belief, arising from the individual’s representations, 
that the enterprises in which he appeared to be engaged would enable him 
to repay every shilling in a very short time. We have perused the letters 
received from the person in question since January, 1853, and find that on 
many occasions he stated that his property was far more than sufficient to 
pay Messrs. Gotch ; but it does not appear that on any occasion those state- 
ments were tested by investigation, or that any steps were taken to compel 
repayment of the amount drawn. Whether or not any considerable portion 
of the debt will be recovered, is still a matter of uncertainty, The security 
held will not produce more than £1,000. In the second case, the sum of 
£14,902 3s. 10d. was due at the death of Mr. Gotch, and must then have 
been very doubtful, yet the account has since been allowed to increase to 
£21,524 16s. 2d., the amount now due. From this debt buta small divi- 
dend is anticipated. The assets, as before mentioned, show nearly 12s. 6d. 
in the pound, and that amount will be increased in the event of either of 
these large debts producing more than 2s, inthe pound. We have carefully 
examined into the recent transactions of the firm, with the view of ascer- 
taining whether or not any preferential payments have been made, and we 
have the satisfaction of being able to state that nothing of the kind has 
taken place : indeed we have every reason to believe that the suspension 
of payment was not contemplated many hours before it actually took place, 
and was not determined upon until after 4 o’clock on the Monday afternoon 
(the 8th instant). 

Upon investigating the position of the affairs of the firm in May, [852, 
the date of the death of the late Mr. Gotch, we find that a considerable 
portion of the debts now considered bad and doubtful were then standing 
in the books, yet we have every reason to suppose that, had the operations 
of the firm been then closed and wound up, the estate would have been 
solvent, and that the real estate of the late Mr. Gotch would have remained 
available for the trusts of his will. The bequests amounted to £9,000, of 
which £2,500 only have been paid. The sum of £3,000 is still payable to 
the Reverend F. W. Gotch, and for which he holds a bond, as before men- 
tioned. The balance passed upon the death of Mrs. Gotch and Miss Frances 
Gotch to J. D. Gotch and T. H. Gotch, and has remained in theestate. In 
conclusion, we think it due to the Messrs, Gotch to say, that all their books 
and papers have been placed at.our disposal, that every facility has been 
afforded by them for the most searching investigation, and that they have 
most readily given the information we desired, in fact that they have sub- 
mitted themselves and their affairs to their creditors, at the request of the 
a as completely as if an adjudication in Bankruptcy had taken 

ace. 

’ We are, gentlemen, 
Your obedient servants, 
HarDING AND PULLEIN. 





THE ESTATE OF MESSRS, EVANS, HOARE AND OO. 


A numerous meeting of the creditors of Messrs. Evans, Hoare and Co., 
lately engaged in the Australian trade, who suspended business on the 9th 
of June, was held on the 3rd of July, Captain Denny in the chair, when 
the following statement, prepared by Messrs. Turquand and Young, the 
accountants, was exhibited. Mr. J. Linklater represented the firm; and 
Mr. E. Lawrance attended on behalf of Mr. Hoare :— 
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Dr. Statement of Affairs, 10th June, 1857. 

To creditors unsecured ite oes oa “ae coe £59,252 23 4 
Creditors partially secure oe _ ~_ -- 19,641 3 2 
Creditors fully secured—Claims --- £77,665 11 10 
Invoice value of security pee oss 107,078 1 10 

Per contra ... oan ‘nai +. £29,407 10 0 
Liabilities on bills—Payable ... «- £13,954 16 5 
Of which may prove against the estate ees +. 38,500 0 0 
Liabilities on bills—Receivable coe §6992,124 16 8 
Considered good. 
Liabilities to creditors of the firm of 

E. D. Moore and Co., estimated at... 500 0 0 

but which will be paid by that firm. 
Liabilities in respect of lease of pre- 

mises at Southgate-street, held on 

lease for — years, annual rent... 350 0 0 

£82,393 5 6 

Cr. —— 

By debtors... eee seen ove eee «- £2,572 1 2 
Good cee Sve eos ooo «. £822 1 2 
Doubtful and bad £22,209 5 11 
Estimated to realise a id wo 19758 @ 6 

£2,572 1 2 

By cash coe oo see eos vos cee coe 8417 2 
Stock of wines, &c., as per statement ... _ eo» 1,740 211 
Stock in the hands of creditor eos me oe 
Estimated surplus, as per statement... ove ove 146 4 9 
Consignments unencumbered at cost, as per statement 1,153 12 1 
Office furniture and fittings, valued at ... ete * 75 0 0 
Surplus securities, per contra, being consignments at 

invoice price... pom sie ies ai -» 29,407 10 0 


Ditto at cost price... coe ove coe & 
Value of our interest in the firm of E. D. Moore and 
Co., estimated, if sold, to realise ai aa w 20-6.9 











£36,679 8 1 
Deduct (to be paid in full)— 
Dock charges... oes oo eee £368 18 7 
Salaries, &c. ... ie ont = 245 13 11 
ee 614 12 6 


£36,064 15 7 





The creditors, at the commencement of the proceedings, complained of 
the delay in preparing the accounts, pen it was well ascertained 
that the assets are all of a doubtful nature, When the figures were ex- 
plained their dissatisfaction increased, the prospects of the result of the 
realisation of the consignments abroad being considered discouraging. It 
was intimated that Messrs. Evans, Hoare and Ov. are not in a position to 
make any proposal for an arrangement, and consequently their only course 
is to submit to whatever steps are dictated. Great sympathy was expressed 
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for Mr. Hoare, who took into the firm £5,000, besides a credit for £6,000, 
which has been absorbed—his family likewise being claimants for goods 
supplied to the extent of £18,000. Mr. Lawrance placed these facts before 
the meeting on behalf of Mr. Hoare, and stated that his friends would have 
endeavoured to assist the firm in making a composition, but for the 
disastrous position in which the assets were placed. Some discussion 
occurred with regard to the probable returns from Australia, whither the 
principal consignments, beer, spirits, &c., have been sent, and a great 
difference of opinion prevailed. Several creditors alleged that goods had 
been obtained from them a few weeks before the suspension, and when it 
was evident the house would be compelled to pull up. In answer to questions, 
it was stated that the deficiency under the old estate of Mr. Evans now 
proved to be £16,000, but that he estimated his capital in December, 1855, 
taking the value of consignments, &c., into consideration, at £22,000. On 
an appeal to Mr. Linklater for his views, he said the only suggestion that 
could be made would be in favour of a liquidation by inspection; but the 
great majority of the creditors dissented, urging that the estate should be 
administered in bankruptcy. A resolution to this effect was then passed, 
and the necessary measures for facilitating the proceedings will at once be 
adopted. A petition in bankruptcy has since been opened. 








Banking and Commercial Law. 
THE BILL TO PUNISH FRAUDULENT TRUSTEES. 


WE are able to present our readers with this important measure 
as it has passed the Commons, and as it will probably, with very 
slight modification, pass the Lords, It is not to be regretted 
that this measure has been fully discussed, fur probably there is 
no other subject on which such telling and unanswerable argu- 
ments have been brought to bear, but which yet, if fully carried 
out, would have annihilated the race of trustees by rendering it 
impossible for any prudent man to accept an office exposing him 
to such risks, and supplying no countervailing motive to tempt 
him to undertake it. 

Every objection is at once silenced by the startling question, 
What! will you punish larceny, and yet overlook it when aggra- 
vated by a breach of trust? The only answer that can be made 
to this question is to admit its full force, and to ask how will 
you get people to act as trustees by which they make nothing, 
and may be universally exposed to a prosecution in every case 
in which the trust property is not forthcoming? This remark 
applies, however, only to one class of trustees. The present bill 
embraces several. - 

1st. The trustee of any property for the benefit, either wholly 
or partially, of some other person, or for any public or charitable 
purpose. 

2nd. Bankers, merchants, brokers, attorneys, or agents. 

3rd. Persons intrusted with a power of attorney. 
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4th. A bailee of any property. 

5th. A director, member, or public officer of any body corpo- 
rate or public company. 

The first class are almost invariably unpaid. It is only when 
special provision is made for their remuneration that they can 
receive anything. They must not even make a profit by doing 
the professional or other work of the trust. 

The second are almost always either paid or derive a profit. 

The third and fourth may be either paid or unpaid, according 
to circumstances. 

The fifth are almost invariably paid or remunerated. 

As regards those cases in which there is pay, profit, or remu- 
neration, the proposed alteration of the law may not cause any 
inconvenience, whilst it secures punishment where punishment 
is most justly due. 

The offences which the bill deals with are the making away 
with entrusted property with intent to defraud; the omitting by 
a director, &c., to make proper entries with intent to defraud ; 
the destruction, alteration, mutilation, or falsification, by a di- 
rector, &c., of any books or papers; and the receiving of any 
property so fraudulently made away with. 

The punishment for any of these offences has, after much dis- 
cussion, been fixed to be: penal servitude for the term of three 
years, or such other punishment by imprisonment for not more 
than two years, with or without hard labour, or by fine, as the 
Court shall award. 

In order to guard against the abuse of this act to malicious 
purposes, which it seems to us is not unlikely to be the case, the 
sanction of some judge, or of the Attorney or Solicitor-General 
is to be obtained before a prosecution can be instituted. We 
doubt whether this is sufficient for the purpose intended, without 
giving further facilities than are now possessed for ‘punishing 
those who institute malicious prosecutions. Still, if these judi- 
cial functionaries proceed with due caution, the end may be 
attained. 

The bill, when passed into a law, will cause a great and, we 
hope, a beneficial change in the administration of trusts and the 
performance of the duties of certain offices; at the same time 
much of the benefit to be derived from it will depend on the 
mode in which it is administered, and one of the consequences 
we foresee as likely to result from it will be an increased number 
of applications to courts of equity by trustees for protection. 

I. If any person being a trustee of any property for the benefit, either 


wholly or ge of some other person, or for any public or charitable 
purpose, shall, with intent to defraud, convert or appropriate the same or 








Banking and Commerci.il Law. 667 


any part thereof to or for his own use or purposes, or shall, with intent 
aforesaid, otherwise dispose of or destroy such property or any part thereof, 
he shall be guilty of a misdemeanor. 

II. If any person being a banker, merchant, broker, attorney, or agent, 
and being possessed as such of the property of any other person, shall, with 
intent to defraud, sell, negotiate, transfer, pledge, or in any manner con- 
vert or appropriate to or for his own use, such property or any part 
thereof, he shall be guilty of a misdemeanor. 

III. If any person intrusted with any power of attorney for the sale or 
transfer of any property shall fraudulentiy sell or transfer, or otherwise 
convert such property, or any part thereof, to his own use or benefit, he 
shall be guilty of a misdemeanor. 

IV. If any person being a bailee of any property shall fraudulently take 
or convert the same to his own use, or the use of any person other than the 
owner thereof, he shall be guilty of a misdemeanor. 

V. If any person being a director, member, or public officer of any body 
corporate or public company shall fraudulently take or apply, for his own 
use, any of the money or other property of such body corporate or public 
company, he shall be guilty of a misdemeanor. 

VI. If any person being a director, public officer, or manager of any 
body ery or public company shall as such receive or possess himself 
of any of the money or other property of such body corporate or public 
company otherwise than in payment of a just debt or demand, and shall, 
with intent to defraud, omit to make or to cause or direct to be made a full 
and true entry thereof in the books and accounts of such body corporate or 
public company, he shall be guilty of a misdemeanor. 

VII. If any director, manager, public officer, or member of any body 
corporate or public company shall, with intent to defraud, destroy, alter, 
mutilate, or falsify any of the books, papers, writings, or securities belong- 
ing to the body corporate or public company of which he is a director or 
manager, public officer or member, or make or concur in the making of any 
false entry, or any material omission in any book of account or other docu- 
ment, he shall be guilty of a misdemeanor. 

VIII. If any director, manager, or public officer of any body corporate 
or public company shall make, circulate, or publish, or concur in making, 
circulating, or publishing, any written statement or account which he shall 
know to be false in any material particular, with intent to deceive or 
defraud any member, shareholder or creditor of such body corporate or 
<= company, or with intent to induce any person to become a share- 

older or partner therein, or to intrust or advance any money or property 
to such body corporate or public company, or to enter into any security for 
the benefit thereof, he shall be guilty of a misdemeanor. 

IX. Every person found guilty of a misdemeanor under this act shall 
be liable, at the discretion of the court, to be kept in penal servitude for 
the term of three years, or to suffer such other punishment, by imprison- 
ment for not more than two years with or without hard labour, or by fine, 
as the court shall award. 

X. Nothing in this act contained shall enable or entitle any person to 
refuse to make a full and complete discovery by answer to any bill in 
equity, or to answer any question or interrogatory in any civil proceeding 
in any court of law or equity, or in the courts of bankruptcy or insol- 
vency ; but no answer to any such bill, question, or interrogatory shall 
be admissible in evidence against such person in any proceeding under 
this act. 

XI. Nothing in this act contained, nor any proceeding, conviction, or 
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judgment to be had or taken thereon against any person under this act, 
shall prevent, lessen, or impeach any remedy at law or in equity which 
any party aggrieved by any offence against this act might have had if 
this act had not been passed ; but no conviction of any such offender shall 
be received in evidence in any action at law or suit in equity against him; 
and nothing in this act contained shall affect or prejudice any agreement 
entered into or security given by any trustee, having for its object the 
restoration or repayment of any trust property misappropriated. 

XII. No proceeding or prosecution for any offence included in the first 
section of this act shall be commenced without the sanction of scme 
judge of one of the superior courts of common law or equity, or of Her 
Majesty’s attorney-general, or, in case that office be vacant, of Her 
Majesty’s solicitor-general ; and in order to abtain such sanction an ap- 
plication may be made by affidavit or on oath to any such judge, attorney-~ 
general, or solicitor-general, and if it shall thereupon appear to him that 
there is reasonable and probable cause for such proceedings he shall give 
his sanction to the prosecution of the party accused: Provided that where 
any civil proceeding shall have been taken against any person to whom 
the provisions of the said first section of this act may apply, no person who 
shall have taken such civil proceeding shall commence any prosecution 
under this act without the sanction of the court or judge before whom such 
civil proceeding shall have been had or shall be pending. 

XIII. If any person shall receive any chattel, money, or valuable secu- 
rity which shall Rowe been so fraudulently disposed of as to render the 
party disposing thereof guilty of a misdemeanour under any of the provi- 
sions of this act, knowing the same to have been so fraudulently disposed 
of, he shall be guilty of a misdemeanour, and may be indicted and convicted 
thereof, whether the party guilty of the principal misdemeanour shall or 
shall not have been previously convicted, or shall not be amenable in jus- 
tice, and howsoever-convicted, he shall be liable to the same punishment 
as the person guilty of the principal misdemeanour. 

XIV. If upen the trial of any ecm under this act it shall appear 
that the offence proved amounts to larceny, he shall not by reason thereof 
be entitled to be acquitted of a misdemeanour under this act. 

XV. In every prosecution for any misdemeanour against this act, the 
court before which any such offence shall be prosecuted or tried may 
allow the expenses of the prosecution in all respects as in cases of felony. 

XVI. No misdemeanor against this act shall be prosecuted or tried at any 
court of general or quarter sessions of the peace. 

XVII. The word “ trustee ” shall include the heir and personal represen- 
tative of any trustee, and also all executors and administrators, liquidators 
under the Joint-Stock Companies’ Act, 1856, and all assignees in bank- 
ruptcy and insolvency : 

he word “ property” shall include every description of real and per- 
sonal property, goods, raw or other materials, money, debts and legacies, 
and all deeds and instruments relating to or evidencing the title or right 
to any property, or giving a right to recover or receive any money or goods; 
and such word property shall also denote and include not only such real 
and personal property as may have been the criginal subject of a trust, 
but also any real or personal property into which the same may have been 
converted or exchanged, and the proceeds thereof respectively, and any- 
thing acquired by such proceeds. 

XVIII. This act shall not extend to Scotland. 
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Court of Bankruptcy, Basinghall-street, June 24.—Before Mr. Commis- 
sioner Hotroyp. 


IN RE THE ROYAL BRITISH BANK, 


This was a meeting to receive the accounts of the directors of the bank, 
and pass their last examination. The directors, upon whom has been im- 
posed the obligation of the accounts, duly surrendered, with the exception 
of Mr. Gillott (who is suffering from illness, and whose absence was excused 
on that ground), Mr. Alderman Kennedy, and Mr. M‘Leod, two of the 
directors, came into the open court. 

Mr. Linklater appeared for the assignees ; Mr. Huddlestone appeared for 
Mr. Stapleton; Mr. Marsden for Mr. Alderman Kennedy; Mr. Mason for 
Mr. Gillott; Mr. Hurst, Mr. Butt, and Mr. Venning for Mr. Esdaile ; Mr. 
Bagley appeared on behalf of Mr. Myers, architect, in support of a proof for 
£6,855, the consideration of which, after some discussion, was ordered to 
stand adjourned to the 18th of September. 

Mr. Linklater—Your Honour was pleased to appoint to-day as the sitting 
for the examination of the directors of the bank—in fact, for their passing 
their last examination. The last sitting took place on the 17th of April, 
and it was then represented by the accountant, Mr. Coleman, who had been 
appointed by some of the directors to prepare the balance-sheet (Mr. Cooper 
having been appointed to prepare the balance-sheet for the three directors 
who came into office very shortly before the failure of the bank), that it 
would certainly be filed within ten days or a fortnight from that time. The 
adjournment was taken for rather more than two months, in order that there 
might be no further expense incurred, and in order that the whole matter 
might be concluded, and that the business of the estate, as far as possible, 
might be brought to a close. We are here on the 24th of June, and there 
has been no balance-sheet filed—nor, indeed, is it further advanced than it 
was on the 17th of April. It will, therefore, be for the directors, each of 
them, to explain to the Court bo, they have not fulfilled their obligation. 
The time has been ample; they have all of them had abundant opportu- 
nity, as it seems to me, of examining the balance-sheet, and I do not under- 
stand why it has not been filed. I find that the learned counsel Mr. Hud- 
dlestone, whom we have the pleasure of seeing here to-day, represents one 
gentleman, Mr. Stapleton, and the others, I believe, are represented, and it 
will be for them to give explanations of their present default. 

Mr. Huddlestone—Sir, I appear here for Mr. Stapleton, and I think that 
the Court will feel that Mr. Stapleton ought not to be called upon, in the 
present state of affairs, to file his balance-sheet. Your Honour is aware 
that a prosecution is now pending against Mr. Stapleton, and the other 
gentlemen connected with the Royal British Bank. It is quite obvious 
that, during these proceedings, it would be a unfair and very pre— 
judicial to the interests of these persons, who are charged with an offence 
of this description, if they are to be called upon te produce accounts to 
which they would be obliged to swear, and which would, no doubt, at some 
future period, be used in evidence against them. Now, with reference to 
the reason why Mr. Stapleton is not in a condition, or has not filed his 
balance-sheet, you are aware that when an order was made for Mr. 
Stapleton and the other directors to file their balance-sheets, an arrange- 
ment was made that Mr. Stapleton, in conjunction with some other of his 
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co-directors—Mr. Esdaile, Mr. Alderman Kennedy, Mr. Valiant; and Mr. 
M‘Leod—should prepare a joint balance-sheet. Mr. Gillott, Mr. Hurst, and 
Mr. Butt were to prepare a separate balance-sheet, but of course it would 
require the joint attention and assistance of all those gentlemen ; and, al- 
though the matter was placed—and placed, I believe, at their private 
expense—in the hands of Mr. Coleman, the balance-sheet requires the 
greatest care and circumspection before it should be laid before this Court 
and be sworn to by the parties. It would be enegetioaly hazardous for 
Mr. Stapleton to swear to the balance-sheet, unless he has had an opportu- 
ninity of personally examining it, and going through it. Now, Mr. Stapleton 
has not, as I said before, had the assistance of those gentlemen with whom 
it was originally intended he should make out this account. Circumstances 
have occurred which have rendered it desirable, on the part of those gen- 
tlemen to avail themselves of the facilities of railway travelling, and to be 
dispersed on the Continent. Mr. Stapleton has been the only person who 
has remained in England. Under these circumstances, he feels it quite im- 
possible to furnish this Court with a balance-sheet by which, afterwards, 
he may be bound, and to which the act of Parliament requires him to be 
sworn. We know perfectly well that the result of filing the accounts upon 
oath would be that they would be laid before the jury upon a future occa- 
sion, for the purpose of dispensing with that evidence upon which alone 
any person ought to be tried in this country. There may be another reason 
which I shall venture to put before you, and to ask you that this matter may, 
in fairness, and justness to this gentleman, be adjourned sine die. They have 
quite sufficient to doat the present moment to ox amt themselves for that trial 
upon which they are about to appear, and I think you would scarcely deem it 
reasonable to require theni to furnish this account to the detriment of their 
own interests, and for the purpose of being used against them. I am sure that 
Mr. Linklater, who appears for the prosecution, will be as desirous as you 
who have felt it to be your duty to put this matter in a train of inquiry, 
that it shall not appear to the public that there is a desire abroad to press 
unfairly against these gentlemen, but that they shall be entitled to that 
which every one is supposed to enjoy in this country—a fair, impartial, 
and unprejudiced trial; but that cannot be attained if these proceedings 
are to be precipitated, and I am quite sure you will feel that justice to these 
gentlemen, who are placed in a most disadvantageous position, can only be 
effected by granting an adjournment of this last examination sine die, or 
at, all events, until after the trial with which they are threatened, 
ont that justice to the creditors will be satisfied by that course being 
taken. 

Mr. Linklater—Sir, it may, perhaps, be convenient that I should answer 
one or two of the observations of the learned counsel, and then we shall hear 
what the other directors have to say for themselves. I do not quite under- 
stand from the learned counsel what he means. He at first says he pro- 
poses not to file a balance-sheet, because it may possibly prejudice his 
client upon the approaching trial. Then he enters into a very learned and 
somewhat lengthy statement for the purpose of convincing the Court that 
the opportunities which his client has enjoyed, in consequence of the absence 
of information from others, have not been such as to enable him to file 
such a balance-sheet as would satisfy the Court. If the learned counsel 
had said, “I intend to file a balance-sheet,” then there would have been 
no necessity for his observations with reference to the approaching trials. 
On the other hand, if he says, “I do not intend to file a balance-sheet,” 
then it is utterly unnecessary for any observations with reference to the 
difficulty with which he considers Mr, Stapleton surrounded. There is not 
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a criminal bankrupt who has been placed at the bar of the Old Baily from 
whose lips the very same argument could not have been well addressed to 
the Court. If the observations of the learned counsel have any weight or 
force whatever, every bankrupt charged with having defrauded his cre- 
ditors would, according to the learned counsel, have a right to say to the 
court, ‘“ Withhold the order for filing my balance-shect ; permit me to 
withhold all information from the assignees and from my creditors, because, 
forsooth, the criminal law of the country has been put in motion with a 
view to my punishment. 

The Commissioner—I do not think that I ought to trouble you upon 
that part of the case. I must deai with the law as it is, and as that 
Po requires every bankrupt to file his balance-sheet, Mr. Stapleton must 

o it. 

Mr. Linklater—Then, with reference to the other observations of the 
learned counsel, he says Mr. Stapleton has not had the assistance of those 
gentlemen who have found it convenient to seek other climates for the 
benefit of their health. Mr. Stapleton was under no such necessity, because 
he has a seat in another place, and is therefore free from that personal 
molestation to which unfortunately ordinary subjects are liable. If I un- 
derstand the learned counsel’s client to say, ‘‘ I will file my balance-sheet ; 
I will do all I can to give the most perfect information in my power to the 
Court,” I should be content by assenting on the part of the assignees to 
any reasonable adjournment with that object. With reference to the use that 
may be made of the balance-shect when filed, I am not in a position to state 
what may be done, but I know that the Attorney-General has at present 
intimated that where persons are under a charge of crime they should not, 
after criminal proceedings have been taken, be examined upon the subject 
of the charge. What may be done with the examinations which have 
already taken place it is not for me now to refer to; whether the course 
adopted by the law officers of the Crown with reference to the balance- 
sheet would be the same as that which holds in the mind of the Att..rney- 
General with reference to future examinations I do not know. This I cer- 
tainly do know, that the prosecution will be conducted with the utmost 
fairness ; and if any of the directors who are the subject of the prosecution 
can prove their innocence to the jury, no one would be more glad to receive 
the evidence of their innocence and the establishment of that fact than 
those who have instituted these prosecutions. It happens that the trial 
will not take place until December ; and there will be abundant opportu- 
nity for the parties to get up their defence. There will, of course, be the 
same opportunity afforded for the prosecutidn. If there be any prejudice 
existing at the present moment in the public mind, there will be abundant 
time for that to subside, so that these gentlemen may receive such deliver- 
ance from the jury as the merits or demerits of their case may deserve. I 
must ask that Mr. Stapleton be placed in such a position as will enable us 
to compel him to do that which. in justice to the creditors, who have been 
wronged by the failure of this bank, he ought todo. With reference to the 
suggestion made by the learned counsel fur adjourning the examination 
sine die, I must protest against that course. I have no objection to some 
adjournment for a limited period, because 1 shall then have power to 
enforce the attendance of Mr. Stapleton here. Mr. Stapleton will absent 
himself at the peril of being liable to that outlawry which will follow his 
absence at the time appointed for the last examination. By that time I 
shall have had the opportunity of considering what course to pursue if 
Mr. Stapleton should prove contumacious and resist the order of the Court. 

The learned Counsel again urged the Court not to require the balance~ 
sheet to be filed. 
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Mr. Linklater said—The more strenuous the opposition is to filing the 
accounts the more pressing is the necessity for requiring it. 

The Commissioner—It appears to me that I must in this case take the 
same course that would be taken in any other bankruptcy. I must require 
the balance-sheet to be filed in the same way as any other bankrupt is 
required to file his balance-sheet, and any person who does not comply with 
that order must be subject to the same consequences as any other bankrupt. 
The Attorney-General will exercise his own discretion as to using any exam- 
inations. You are asking this Court to add what the Attorney-General is 
going to do, and you are assuming that he will make use of the examina- 
tions, and therefore that the Court should not allow the balance-sheet to be 
filed; but I think I am bound to view the case independently of any proceed- 
ings elsewhere. If it were another case I am not sure that a more serious 
application might not be made ; because Mr. Stapleton, although he says he 
has not had the assistance of other gentlemen, does not show that he has 
endeavoured to satisfy himself as to the truth of the balance-sheet. 

Mr. Mason, on the part of Messrs. Gillott, Butt, and Hurst, said that they 
were most desirous that their balance-sheet should be on the files of the court 
as soon as it could be prepared. Mr. Cooper, the accountant, whom they 
had instructed in the matter, was desirous that the balance-sheet should be 
as complete as possible, and he had been devoting great personal labour, 
time, and trouble to show the Court what was the state of the bank at the 
time those gentlemen took their seats as directors. 

Mr. Marsden, for Mr. Alderman Kennedy, said he had certainly been on 
the continent, not for the purpose of avoiding his fair contribution to the 
bank, but to avoid the creditors. He was a very old man, nearly seventy 
years of age, his health was shattered, and it was quite impossible for him 
to go into these figures pending the present prosecution. He should ask, 
therefore, on behalf of Mr. Alderman Kennedy, for an adjournment until 
after the trials. 

Mr. Venning, on the part of Mr. Esdaile, made a similar application. 

Mr. Linklater ~Your Honour has already disposed of that objection. 
With reference to the use that is to be made of the examinations, opinions 
may differ, and I believe men with very wise heads have come to opposite 
conclusions upon that subject. 

The Commissioner—This point has very recently been discussed before 
the judges of the superior courts, and all the judges, with the exception of 
one, are decidedly of opinion that these examinations not only are admissible 
in evidence, but I think they have also gone further, and said that they do 
not see any reason why the law should not have that effect. 

Mr. Huddleston—No doubt there has been a decision to the effect that 
these examinations are admissible. 

The Commissioner—Two cases have recently occurred upon the subject. 
I must act upon the law as it is, and as it has been decided. 

Mr.Linklater—And it is to be hoped as it will continue. 

The Commissioner—I cannot act in anticipation of a law which may or 
may not take effect. With regard to this not being like an ordinary bank- 
ruptcy, there is this to be said—the reason why the directors have not the 
same protection as an ordinary bankrupt is this, that they are not made 
bankrupt in their individual capacity, but they are made bankrupt only in 
their corporate capacity, therefore the Legislature has thought it quite 
enough to give these directors who are ordered to prepare the balance- 
sheet, protection in coming to the court, and so on, but not to protect them 
from arrest for debt—that is, for an individual liability when in their 
individual capacity they are not made bankrupt. 
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After some further discussion, 

The Commissioner said—Let the last adjournment stand till the 23rd of 
September, and let the balance-sheet be filed on the Ist of September ; 
that will give three weeks to the assignees to examine it. 

Mr. Linklater—That will be sufficient. 

Mr. Linklater then said—I should state as an additional reason for con- 
senting to the adjournment of Mr. Gillott’s examination, that he is not one 
of those included in either of the informations which have been filed by the 
Attorney-General. There are ten defendants in those informations; and 
although they were only filed, the first on the 3rd, the second on the 8th, 
and the third on the 9th of this month, I am happy to say that all the 
parties who are defendants, with the exception of one, have been secured, 
and some have been released on bail. There is but one exception, that 
exception, I am happy to say, is not Mr. Cameron. The telegraphic mes- 
sage which I hold in my hand announces that at this moment Mr. Cameron 
is leaving the shores of France and will be in custody in England this 
evening. It is right also to state—for this is the only opportunity one 
has of making communications to the creditors —that it is utterly 
incorrect to suppose that one shilling of the expense of these prosecutions 
will come out of the estate. The pockets of the creditors will not suffer one 
shilling for anything that is done with regard to the prosecutions. They 
are prosecutions instituted by the State and conducted, of course, at the 
expense of the Treasury. Then, sir, I have also to ask your Honour to fix 
the same day for a further dividend that has been appointed for the last 
examination of the directors. I was in great hopes that circumstances 
would have enabled us to realise the outstanding assets so fully, that we 
might very easily have declared a dividend at the end of the present 
month, or at all events during July. The delay in the disposal of the Welch 
mine and other circumstances have rendered it necessary so to postpone the 
further dividend, because, although the assignees have in hand sufficient to 
pay another dividend of one shilling in the pound, the expense of declaring 
the dividend and its payment having regard to the number of creditors, is 
very considerable; it is, therefore, considered desirable to avoid that 
expense, and to delay for a period of some weeks the declaration of what 
may then probably be made—a final dividend. I cannot hold out any 
prospect of there being more than ten shillings in the pound from the 
estate, unless some of the outstanding assets should be realised more 
favourably than is anticipated. That has been the statement made from 
the beginning by the assignees. 

Ata later hour in the day information was received that Mr. Cameron 
had arrived in London, and was endeavouring to procure thé required bail. 
It was also stated that Mr. Esdaile, Mr. Humphrey Brown, Mr. Macleod, 
Mr. L. Valiant, Mr. F. Valiant, Mr. Owen, Mr. Stapleton, and Mr. Alderman 
Kennedy, are the directors who have either given bail or remain in custody, 
and that Mr. Cochrane is the only member of the board whose presence is 
required. 





Court of Bankruptcy, Basinghall-street, July 1.—( Before Mr. Commissioner 
GouLBURN.) 
IN RE SYERS WALKER AND CO. 
Tue bankrupts were merchants of Lundon and Liverpool. This was an 
adjourned examination meeting. : 
Mr. Linklater appeared for the assignees, and Mr. Green for the bank- 
rupts. 
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Mr. Lawrence, for several creditors, said that they had, since the last 
meeting, instituted an independent inquiry into the bankrupts’ accounts. 
The report of their accountant contained matter that had referenve rather 
to the certificate meeting than to the state of the bankrupts’ accounts. They 
were willing, therefore, that the bankrupts should pass. He must object to 
a claim of £301 upon the estate by the bankrupts for the preparation of their 
accounts. In the case of merchants carrying on an extensive business, it 
was clearly their duty to keep their accounts fully and accurately. This had 
not been done ; hence the necessity for these charges. In anticipation of 
their stopping, the bankrupts had drawn out, a few days preceding it, 
upwards of £900 from their estate. No part of this sum had been drawn 
by Mr. Walker. It was due to him to state that the drawings of the part- 
ners in two years had becn £9,000. Common honesty required that every 
merchant should keep proper books. Here were three men of mature age 
and experience, carrying on most extensive transactious, yet they had failed 
in one of the most necessary duties of their position. They had had for a 
acing an allowance of £15 per week. Mr. Commissioner Holroyd had 

eld that a case of this character was not one in which an allowance ought 
to be granted for accounts. There might be reasons for granting an allow- 
ance to small traders and illiterate persons, but this was not one of those 
cases. 

In reply to a question, the Commissioner was informed that the debts 
cg against the estate were £173,000, and that a dividend of 1s. 3d. had 

een paid. There were consignments from which further assets might 
come; but there was also a Chancery suit, and the prospect of any further 
dividend was remote. 

His Honour said that, on their stoppage, the bankrupts had held out to 
their creditors a vision of an enormous dividend. Their representations 
were now shown to have been most exaggerated. Creditors to the amount 
of £173,000 would receive a dividend of ls. 3d.in the pound. Notwith- 
standing this state of things, the bankrupts asked for £300 for the prepara- 
tion of their accounts. This rendered it necessary to ask, “‘ Are the bank- 
rupts ignorant and illiterate men?” Quite the contrary: They were held 
up as persons above the ordinary rank of traders. Their property was 
not to be treated as the property of ordinary merchants. Their affairs 
must be wound up only by private arrangement. Upon his (the Commis- 
sioner’s) adjourning their case into open court, they appealed against his 
judgment. The judgment of this Court being affirmed, they were very in- 
dignant, but to bankruptcy their case came. Before the bankruptcy, how- 
ever, thus took place, it appeared that two of the members of the firm 
had helped themselves to £975. This, it should be observed, was only a 
day or two before the bankruptcy. Having taken this £975, it was quite 
preposterous that they should make the present application. For a time, 
they-had had an allowance of £5 per week each. They had subsequenily 
received £3 per week each. This allowance was rather larger than the 
dividend they would pay to their creditors. The bankrupts. however, were 
not it appeared, yet satisfied. They wanted £300, in addition to the £975, 
and the allowance of £15 per week, for a period, and of £9 per week up to 
the present time. Having been at length allowed to pass their examination, 
more by the favour of their creditors than from the state of their 
accounts, this application was made. He saw no cause for it and he 
refused it, 

The bankrupts then passed 
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Court of Bankruptcy Basinghall-street, June 29th.—(Before Mr. Commis- 
sioner FoNBLANQUE.) 


IN RE HUGH INNES CAMERON. 
Hucn Innes Cameron was the manager of the Royal British Bank, 
He was also the proprietor of a sheepwalk in Scotland. Having been ad- 


judicated a bankrupt as a dealer in sheep, he now surrendered to his 
bankruptcy. 





Court of Bankruptcy, Tuesday, July 7.—(Before Mr. Commissioner 
GouLBuRN.) 


IN RE C. J MARE, 


Tae bankrupt was a shipbuilder, of Blackwall. This was a meeting con- 
vened to take into consideration the following proposition :— 


**57, Coleman-street, London, June 3. 
“RE ©. J. MARE. 

“Gentlemen,—We beg to acquaint you that at the meeting of creditors 
held here yesterday pursuant to notice, Mr. Quilter explained the result of 
the investigation made by him into the affeirs of the estate, and submitted 
an offer which had been obtained from Mr. Rolt to pay to the creditors a 
composition of 4s. in the pound, upon condition of the fiat being annulled. 
The matter was fully discussed, and it appearing very problematical whe- 
ther the estate would ultimately yield that rate of dividend if the bank- 
ruptcy proceedings were continued, and if all the various points raised 
were successfully litigated on behalf of the creditors, the meeting came to 
the conclusion that the best course to adopt was to accept Mr. Rolt’s pro- 
posal ; and, on the motion of Mr. Murray Marshall, a large creditor, the 
meeting unanimously passed the following resolution :— 

“ «That the terms now offered of 4s. in the pound, payable upon the 
bankruptcy being annulled, be accepted.’ 

“The meeting was attended by creditors whose debts amounted to con- 
siderably more than £100,000. 

“Should you concur with the meeting in the expediency of adopting 
this resolution, we shall be obliged by your signing and returning to us 
the inclosed note, and that at your earliest convenience, it being of im- 
portance that the decision of all the creditors be ascertained with as little 
delay as possible. 

‘We remain, &c., 
* QuitteR, Batt anv Co. 


“ P.S.—The dividend of 1s. 6d. in the pound recently declared will, as 
matter of convenience, be paid in due course by the official assignee, and 
will be in part of the proposed 4s,” 


Mr. Linklater, for the bankrupt, said nine-tenths of the creditors had 
agreed to the proposition, and, therefore, under the 250th section of the 
statute he had to ask the Court to appoint a second sitting to carry out 
the arrangement. 

Mr. Lawrence, for the assignees, said the law did not-require in a case 
like the present any other notice to creditors than through the London 
Gazette. To show the absurdity of merely advertising notices in the 
Gazette he might state, that he represented the assignees, and that it was 
only accidentally that he had heard of the present meeting. The notices 
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in the Gazette were never seen except when they were copied into the 
newspapers. 

Mr. Waller, for creditors, said this was the third time they had been 
taken by surprise. The ease belonged to the court of Mr. Commissioner 
Holroyd, who was absent on his vacation. He was sure that his Honour 
would not act upon it. 

His Honour remarked upon the meeting having been convened imme- 
diately upon Mr. Commissioner Holroyd’s departure, and declined to appoint 
a second meeting. 





House of Lords, July 9.—(Present— The Lorp CHaNcELLOR, Lord BroucHaM, 
Lord St. Leonarps and Lord WENSLEYDALE). 
0’FLAHERTY AND OTHERS V. M’DOWELL AND OTHERS, 
Tere Lordships sat this morning for the purpose of giving judgment in 
this case. 

The Lord Chancellor, in delivering his opinion, said, this was an appeal 
against a decree of the Lord Chancellor in Ireland, dismissing the petition 
of the appellants filed by them against the co-partners in the Tipperary 
Joint Stock Bank, which had stopped payment within the meaning of the 
33rd of George II, cap. 14. The petition stated that at the time of such 
stoppage the bank was indebted to the appellants and other creditors to 
the amount of £430,000, and that the assets only amounted to £50,000. It 
then went on to state that proceedings had been taken under the Joint- 
Stock Companies’ Winding-up Acts, in which the appellants had no power 
to interfere. It then prayed that the joint and separate real and personal 
estates of the shareholders might be placed in the rs of trustees for the 
benefit of the creditors of the bank, in accordance with the 33rd of George 
II, c. 14. By the eighth section of that act it was enacted— 

“That from and immediately after the time that any banker shall ab- 
scond, conceal himself from his creditors, or stop payment or die, all his 
real estates, whether for lives, in fee simple or fee tail, and all the personal 
estates, credits and effects whatsoever, either at law or equity, of which 
such banker shall be seised, possessed of, or entitled unto at the time of 
his death, or stopping payment, or absconding, or concealing himself from 
his creditors, shall be liable and subject to the payment of all and every 
his debts, of what nature and kind soever the same be, without any regard 
to priority of preference in point of payment, other than and except such 
debts and incumbrances as shall be secured by deeds or conveyances regis- 
tered according to the provisions of this act.” 

The Lord Chancellor of Ireland, by his decree, had dismissed the petition 
on the ground that the 33rd of George II. did not apply to joint-stock 
banks established under the provisions of the 6th of George IV., cap. 42. 
He (the Lord Chancellor) was of opinion that that decree was right, as it 
appeared to him that the provisions of the former statute were incompat- 
ible with those of the latter. It was clear that the former statute referred 
to the individual banker, and not to joint-stock companies formed for the 
purpose of carrying on banks. If, each time one of the shareholders in 
the bank died, the affairs of the bank were to be wound up and the whole 
of the property of the other shareholders was to be placed in the hands of 
trustees until all claims against the bank were satisfied, no joint-stock bank 
could be carried on, and thus the intention of the 6th George IV. to en- 
courage the formation of joint-stock banks in Ireland would be defeated. 
It was not contended that an affirmative statute, giving additional powers, 
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would repeal the former enactment ; but where the provisions of the for- 
mer were incompatible with those of the latter, effect must be given. to the 
subsequent statute, and such portions of the first would be repealed. 
Another objection, in his mind, was, that the 6th George IV. had enacted 
that all joint-stock banks should appoint a public officer, who should sue 
and be sued in their name, and that upon judgment against such public 
officer, execution should issue against the individual shareholders. That 
was clearly incompatible with the provision of the 33rd George IT., which 
vested all the bankers real and personal estate in trustees, for execution 
could not issue against a man who had been deprived of all his property. 
There were a great many other inconsistencies which he did not think it 
necessary to pursue, but after a careful consideration he had come to the 
conclusion that the provisions of the 6th George IV. were inconsistent with 
those of the 33rd George II., and he was therefore of opinion that the 8th 
section of the 33rd George II. did not apply to joint-stock banking compa- 
nies established under the 6th George IV., cap. 42. Under these circum- 
stances he considered the decision arrived at by the Lord Chancellor of 
Ireland to be correct, and the appeal must be dismissed without costs. 

Lord Brougham concurred in the opinion expressed by his noble and 
learned friend, and complimented the learned counsel on either side upon 
the ability they had displayed in arguing the case. 

Lord St. Leonards gave a history of the banking acts in Ireland, for 
the purpose of showing the changes that had taken place in this branch of 
the law, and said that he entirely agreed in the opinion given by the Lord 
Chancellor, that the decree pronounced by the court below was correct. In 
consideration of the great apparent difficulties and doubts in the case, 
which he trusted were now finally settled by considering the 6th of George 
IV. as a new code of laws relating to Irish joint-stock banks, he should 
advise their Lordships to dismiss the appeal without costs, 

Appeal dismissed without costs. 

Mr. Rolt applied on behalf of Mr. Hone, one of the respondents, for his 
costs. He had been brought before their Lordships’ House upon a diffe- 
rent question to that which had been decided by their Lordships. He had 
ceased to be a shareholder in the bank for some years, and he had been 
sought to be made liable upon the ground that he had not properly trans- 
ferred his shares. 

The Lord Chancellor said he should make no order. 

The Attorney-General applied on behalf of the official manager, that 
his costs should be paid, 

The Lord Chancellor said that that would be for the decision of the Court 
below. He was, no doubt, entitled to his costs. 
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COLONIAL BANK, 


Tue thirty-ninth half-yearly general meeting of the Colonial Bank was held 
July 8, at the London Tavern, Mr. Charles Marryat in the chair. 
The secretary read the following report and statement of accounts :— 
“The directors now lay before the proprietors, in accordance with the 
provisions of the charter, the usual statement of the debts and assets of the 
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corporation on the 31st of December, 1856, and of the profit made during 
the half-year ending at that period, viz. :— 


DEBTS. 

Circulation ... ‘ee = ées — ose coe £237,567 9 2 

Deposits and other liabilities iia én die ese 1,154,560 5 11 

Paid-up capital tee eee eee eve coe --- 500,000 0 0 

Profit ... we coe “ue oni lle dias dace 28,141 7 4 
£1,920,369 2 65 





ASSETS. 
Specie vee eee vee coe oe cee es £243,389 10 
Due to the hank in the colonies, on bills discounted and 
purchased, including those past due Lis 853,935 0 
Due to the bank in the colonies, on current accounts ... 18,667 4 
Due to the bank in London, on bills remitted, cash at 
bankers’, &c. aii hon ihe Sia = a 
Bank premises and furniture, in London and the colo- 
nies ine per oa ee” Fees ane 6,247 10 
Balance of bad debt ite dee its aa ots 23,220 5 





8 
6 
6 
774,809 11 9 
0 
0 
5 


£1,920,269 2 





“It will be observed that in the above statement the change alluded to 
in the last report has been earried into effect, and now shows the balance 
of bad debts instead of the fund to meet them. 

“As the accounts of the half-year just ended, so far as they have been 
received from the branches, fully warrant a confident expectation that its 

rofit will equal the satisfactory amount reported above, and will therefore 
be sufficient, not only to extinguish the balance of bad debts which will 
remain after the deduction of undivided profits, to be met as hereinafter 
stated, but also to lay the foundation of a reserved fund, the directors feel 
themselves justified in proposing an increased dividend, and in recommend- 
ing that out of the profits of the half-year ending December 31st, which, 
after providing for income-tax, and for current doubtful transactions, 
amount, as per above statement to ... sale _ --. £28,141 7 4 
A dividend > made of 3 per cent., being at the rate of 6 per 
cent. per annum on the paid-up capital of the corporation, 


which will require 15,000 0 0 





£13,141 7 4 
to be deducted from the balance of bad debts, which will reduce it to 
£10,071 7s. 4d,” 

The chairman, in moving that the report and statement of acounts be 
adopted, congratulated the meeting on the extinction of the once heavy 
amount of bad debts. There still remained, indeed, a sum of some £10,000, 
but it was to be observed that the accounts were made up only to the 31st 
of December, and he was happy to say that during the + months which 
had since elapsed, their profits had been more than sufficient to cover the 
amount. He was also glad to inform the proprietors that the profits of this 
half-year had been such as to allow the ehlicers of the establishment to par- 
ticipate in their prosperity (applause), and the directors had given them a 
gratuity of 10 per cent. on their salaries. Three gentlemen had had a very 
arduous time of it, and had been placed in situations of great responsibility. 
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Under the circumstances, it was thought right to make this acknowledg- 
ment of their salaries. He concluded by moving that the report and accounts 
be adopted. . . f 

This having been done, a dividend was declared in conformity with the 
recommendation contained in the report. 

Mr. William Burnley Hume was elected a director in the room of Mr. 
Stewart, deceased. 





CITY BANK. 


Tue third ordinary general meeting of this oe was held on the 
14th of July, at the London Tavern; Alderman Sir Robert Walter Carden, 
M.P., in the chair. 

The advertisement convening the meeting having been read, and the seal 
of the company attached to the register of shareholders and transfers, the 
secretary proceeded to read the following report:—Since the directors 
had the pleasure of making their last report they have considered it advi- 
sable, from the steady increase of the business of the bank, to make a fur- 
ther issue of 1,500 shares to the proprietors, at a premium of £10 per 
share, in the proportion of one to every three shares previously held. Upon 
this issue, £15,000 have been received for premium, and £32,235 on account 
of instalments. 

From the accounts which the directors have now the satisfaction to 
place before the meeting. it will be seen that, after defraying all the current 
expenses of the establishment, including the usual proportion of building 
expenses, providing for all bad and doubtful debts, and allowing for rebate 
on bills discounted, not yet due, the sum remaining at their disposal 
amounts to £28,049 lls. 1ld., which enables them to transfer £18,000 to 
the credit of the reserved fund, thereby increasing that fund to £28,000; 
to declare a divided at the rate of £5 per cent. per annum, and a bonus of 
10s. per share, both free of income tax; also to carry forward the sum of 
£2,174 11s. 11d. to the profit and loss account of the current half-year. 

The directors who retire by rotation on the present occasion are Alder- 
man Sir Robert Walter Carden, M. P., William Hackblock, Esq., M.P., and 
James Nelson Smith, Esq., who, being eligible, offer themselves for re- 
election. The dividend and bonus will be payable on and after Tuesday, 
the 21st July instant. 


Liabilities and Assets.—Tuesday, 30th June, 1857. 


Dr. 
To capital paid up, viz., £50 per share on 4,500 shares... £225,000 


0 0 
Amount received on account of third issue of shares 32,235 0 0 
Amount of reserved fund ae ai sats és 10,000 0 0 
Amount due by the bank on current and deposit ac- 
counts... sis ae si pa anil ee 1,248,191 0 6 
Premium received on the issue of scrip for 1,500 new 
shares at £10 each... pare ste ha P 15,000 0 0 
Profit and loss, for the balance of that account, viz.— 
Surplus profit brought forward from 
last half year... ioe ‘ae ...£3,742 10 7 
Since added pv oe = -»- 25,633 9 8 
oe 29,376 0 3 





£1,559,802 0 9 


or eateries eran 
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Cr. 

By Exchequer bills and bonds, and East India bonds... £150,904 15 8 
Bills discounted, loans, &c. ... cee eee «. 1,242,338 18 8 
Building, furniture, &c. ads pas ii i 30,490 7 1 
Cash in hand, at Bank of England, andatcall ... 135,567 19 4 

£1,559,802 0 9 








Profit and Loss Account of the City Bank, for the Half-year ending 30th 
June, 1857. 
Dr. 
To current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of building ex- 
penses, allowance for bad debts, income-tax, &c. ... £10,289 9 5 
Amount carried to profit and loss new account, being 
rebate of interest on bills discounted not yetdue ... 6,036 18 11 
Amount transferred to the reserved fund, in addition to 
the £10,000 already to the credit of that account ... 18,000 0 0 
Dividend account, for the payment of a dividend at the 
rate of 5 per cent. per annum, upon £225,000, 
amount of paid-up capital upon 4,500 shares -- 5,625 0 0 
Bonus of 10s. per share upon 4,500 shares... “an 2,250 0 0 
Undivided profit transferred to profit and loss ne 
account ... ase eee eee ooo woe eee 2,174 11 11 


£44,376 0 3 
———— 


Cr. 
By balance brought down, viz. :— 
Surplus profit brought forward from last 
half-year poe se ae oe £3,742 10 7 
Since added cee eve ove +» 25,633 9 8 
————— £29,376 0 3 
Amount of premium received on the issue of scrip for 
1,500 new shares, as above... tes pon «- 15,000 0 0 


£44,376 0 3 


—_——— 





We have examined, and approve the above aecounts, 
Wm. Annine, Audi 
Arrtuur A, hici? nenenaies 
London, July 8, 1857. 


The Chairman said the report which had been read gave such full 
statements of the position of the company for the instruction of the pro- 
prietors, that it left him scarcely anything to say. He must, however, 
congratulate the meeting on the continued prosperity of this bank; for 
whilst rumours had gone forth in reference to other banks, nothing but 
good report had prevailed as to the City Bank. In the profit and loss account 
there was a larger ‘amount of current expenses for the year. Gentlemen 
must be aware that banking was a commercial undotehing, and that all 
half-years could not show an equal amount of profits, and their expenses 
had been larger the last half-year than in the preceding corresponding 
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period; and yet the average of bad debts might be regarded as under 
the mark, looking to the large extent of their commercial transac- 
tions. The directors were extremely careful in the conduct of their 
business, but with the greatest vigilance occasions would arise when 
men said to each other, “Who ever would have thought of it?” 
but on that point he knew of nothing which should draw further 
comment from him. The directors were glad to see so large a number of 
the proprietory present, and he could only say that they would be glad to 
answer any questions which might be put to them by proprietors, because 
their great object was to give them every information. The directors felt 
that they had fully developed everything in their account of liabilities and 
assets ; but still questions might be asked which they would be delighted 
to answer to the best of their power. Notwithstanding the current ex- 
penses had been larger, they were still able to declare a dividend of 5 per 
cent., with a bonus of 10s. per share, which brought the dividend up to 6 
per cent. They had originally stated that they would pay a dividend, with 
a bonus, at the financial year, and that they would continue it; but he 
hoped that in future they would pay 6 or 7 per cent., with a bonus; but 
they would not give a bonus till the end of each financial year. He would 
now call attention to the state in which the bank was. They had written 
off £500 against the building fund, and £3,000 to the reserve fund, 
independent of £15,000 raised by way of premium on new shares; and 
notwithstanding all this, they had transferred to profit and loss new account 
£2,174 for appropriation for the current year. He would observe that 
there was one thing which increased the current expences. They had a 
large rental to pay in the shape of a ground rent. Their premises were 
certainly the first in the City for the purposes of a bank; there was no 
situation equal to it, and, as a matter of course, such premises were not to 
be obtained without great cost ; but by the great diligence of the directors, 
that cost would be reduced in the next half-year. They had to pay a ground- 
rent, independent of the building, of £1,850; that included the ground on 
which their offices were built and an adjoining house. They were obliged 
to take these adjoining premises, and they paid, as he had before stated, 
£1,850 a year to the Merchant Taylors’ Company and Alderman Sir F. G, 
Moon for the possession of the property up to the present time ; but he was . 
happy to state that they had let off the floor over the bank, which was 
mn distinct, and had a separate entrance from what was called the 
City Chambers, for £1,545, and to tenants who were most likely to be 
be permament. It was their happiness and good fortune to have 
as their tenants the China and East India Bank, who had take 
the first-floor at a large rental, and that would be a large relief for the 
next half-year, seeing that hitherto they had had to pay the whole £1,545. 
Then they had nine rooms unlet, for which they would on a fair calcu- 
lation receive £450 ; so that if they let those nine rooms they would then 
have a rental of £2,000 to cover the ground-rent of the two houses. Then 
there was the building, which cost £32,000 for the bank; and the house 
which they were obliged to take, to the extent of £1,500, which had been 
repaid by taking £500 every aang to pay off the building account. 
He might say that the whole had been paid with the exception of £500 
which they had reserved, as they thought it right to keep that sum back to 
see that the works were satisfactorily executed. Therefore, there was 
about £30,000 for the building, including all fixtures and fittings, and 
taking this at 4 per cent. per annum, they really stood at a rental of 
£1,200 a-year. He could now sit down, but there was one thing in 
which this bank stood pre-eminent among joint-stock banks — namely, 
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that they had determined to have no branches—(hear); they wished to 
turn attention exclusively to the parent establishment. They all knew 
that private banks with one establishment made large fortunes. He did 
not wish to allude to the prices of their shares, because it was no part of 
his business to do so ;. but, as to the criterion of value, they might look at 
the prices of shares. Occasionally they would see fluctuations, but when 
they saw prices steady, that was the criterion of value—that was the 
value which the public put upon shares. Now, there were some large 
establishments which did not stand as high as this. (Hear.) He only 
mentioned this as matter for congratulation. He concluded by moving 
the adoption of the report, 

The report was adopted, and a resolution declaring a dividend, as recom- 
mended in the report, was carried unanimously. The retiring directors 
were severally re-elected. 





LONDON AND WESTMINSTER BANK. 


Tae half-yearly meeting of this bank was held on the 15th of July, at the 
offices in Lothbury, Mr. Alderman Salomons in the chair, when the follow- 
ing report and accounts were presented :— 

“The directors have the pleasure to report that, after making provision 
for all bad and doubtful debts, paying the income-tax, and setting apart 
£2,000 towards the new buildings in Lothbury, Bloomsbury, Temple- 
bar, and Southwark, the net profits of the last half-year amount to 
£104,021 1s. 8d. 

“Out of this sum the directors propose to allow interest at the rate of 
5 per cent. upon the rest or surplus fund, and they now declare a dividend 
to the shareholders at the rate of 6 per cent. per annum, and also a bonus 
of 6 per cent. upon the capital. 

“ After these payments are made there is a balance of £10,271 1s. 8d. 
to be carried forward to the credit of the profit and loss account for the 
current half-year. 

“The balance of £978 6s. 7d. remaining unappropriated from the profits 
of the year 1856, the directors propose to place to the credit of the surplus 
fund, which, with the addition of £3,750 interest, will then amount to 
£154,728 6s. 7d. 

“The directors have given notice in the advertisement calling this meeting 
of a proposal to increase the reserve fund to £250,000, and a resolution to 
that effect will be submitted to the meeting.” 


London and Westminster Bank. 





. s. 

To proprietors for paid-up capital ose ove -» 1,000,000 0 0 
Amount due by the bank on deposits, circular notes, 

C. aes eee eee vee eee eee ee 13,913,058 17 3 

Rest or surplus fund ... eee coe ove ove 150,000 0 0 

Balance of profit and loss account, 1856... oe 978 6 7 

Net profits of the past half-year... s.. eve 104,021 1 8 

£15 168,058 5 6 





ed 
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Cr. £ 








s. da, 
By Government stock, Exchequer bills, Exchequer 
bonds, and India bonds ... Pe ee wa 2,011,282 3 1 
Other securities, including bills discounted, loans to 
customers, &c. a eas jhe eee ee. 12,189,698 1 8 
Cash in hand .., ° cee eos 967,078 1 2 
£15,168,058 5 6 
Profit and Loss. 
Dr. £ &. d, 
To total expenditure of the seven establishments, in- 
cluding rent, taxes, salaries, stationery, &c. ... 27,871 9 7 
Amount set apart towards the new buildings in 
Lothbury, Bloomsbury, Southwark, and Temple- 
a eee see ooo eee eee cee 2,000 0 0 
Amount added to rest, or surplus fund, by interest, 
at 5 per cent ees ove ove coe coe 3,750 0 0 
Transfer to rest, or surplus fund, of balance of un- 
appropriated profits, December 31, 1856... ose 978 6 7 
Payment of the dividend now declared, at the rate 
of 6 per cent. per annum, for the last half-year on 
the paid-up capital of £1,000,000... coe ooo 30,000 0 0 
Bonus of 6 per cent. on the capital ... coe cee 60.000 0 0 
Balance of profit and loss account ... coe ove 10,271 1 8 





£134,870 17 10 





Cr. £ e. @, 
By balance of profit and loss account on December 31, 

1856 ... eee coe ove eee coe vee 978 6 7 
Gross profits of the last half-year, after paying in- 
come-tax, and making provision for all bad and 








doubtful debts eee ove eos coe 133,892 11 3 
£134,870 17 10 
Rest, or Surplus Fund. 

* £ s. d. 
Present amount... eve oon coe coe oop 154,728 6 7 
£154,728 6 7 
Cr. £ s. a, 
Amount on January 1, 1857 eee vee vos ove 150,000 0 0 
By interest on ditto, at 5 per cent. ee ee 3,750 0 0 

Unappropriated balance of profit and loss account, 
December 31, 1856 Ae jee “ 978 6 7 
£154,728 6 7 











The Chairman said that in moving, according to custom, that thereport 
which had just been read should be adopted, he had very few observations 
to make. The report was a plain unvarnished tale of policy, honestly and 
conscientiously made up, giving the leading features of the day; and if 
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any further information were required to be furnished as between cus- 
tomers, the directors would be ready to place it at the disposal of pro- 
rietors, because they considered the shareholders as partners. The last 
alf-year had been a very productive one, as the report showed. In the 
first place, he would mention that their deposits had increased two millions 
and a half during the half-year; and the high rate of money had enabled 
them to employ it in an advantageous manner, and they had the best 
proof of that fact in the dividend which they were about to declare. He 
was happy to say that from the general high credit in which the establish- 
ment stood, and the readiness of many persons to come to them, they 
would always be able, with prudence and management, to furnish a satis- 
factory and liberal dividend. The dividend in the present case was at the 
rate of 18 per cent. per annum—6 per cent. for the ordinary dividend, 
5 per cent. bonus on the capital, leaving £1,000, or 1 per cent. towards the 
current business of the year. He felt that he need not, after what he had 
stated, assure them that their business was conducted with the most scru- 
ulous care. The directors ran no risks for the sake of augmenting their 
ividends, which would be a criminal act on their part, inasmuch as it 
would jeopardise their interests, and give the proprietary reason to think that 
their business was not conducted according to the principles of careful bank- 
ing. Much, however, must depend on the confidence which was reposed in the 
directors, who had been under an injunction at one time, on the part of the 
a sp not to increase the reserve fund of £150,000. The amount, 
e must remark, was fixed in 1854, when the deposits were comparatively 
small, and as prudence required it should be now increased, he trusted 
there would be no difficulty in securing the assent of the proprietors to 
that proposition. With a view to increase the reserve fund from £150,000 
to £250,000, they had added 5 per cent. interest on that amount, and the 
small balance from profit and loss of £980. He was sure that the share- 
holders would commend this prudent step. There was a notion among 
those who were jealous of the prosperity of this establishment, and who 
naturally felt jealous of the large dividends which they were paying, to 
call attention to the amount of the deposits as compared with the capital ; 
that was not a matter which he would enter upon then, but it was clear 
that the reserve fund ought to be increased. The directors considered 
that they paid the proprietors an ample dividend, and he trusted they 
would always be able to pay it. He trusted that the proposition which 
would be submitted to them for increasing the reserve fund would meet 
with unanimous assent. In conclusion, he begged to move the adoption 
of the report. 

Mr. Brown seconded the motion. 

On the motion being put, 

Mr. Crouch said, there could be no doubt that the report which had been 
presented was one of the most flattering character; but there was an 
understanding some two years since that the proprietors should have the 
full benefit of all profits made, and obtain the largest possible dividend. 
(Cries of “ Oh,’’ and impatience.) He should think that if a gentleman 
was not to be heard, it must arise from the exercise of some influence on 
the other side of the table. (Order.) 

The Chairman hoped that no gentleman would make any reflections on 
those who composed the meeting. 

Mr. Crouch—They had, he continued, £5,000,000, for which they gave 
security to the public, he took it for granted they had that security which 
would render a reserve useless. In the Bank of England all the capital 
was paid up, therefore there was a necessity for a rest. He objected in the 
case of this bank to increasing the reserve to the extent proposed. 
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The Chairman said he should like to answer these questions at once, 
because it was not right to press any matters on erroneous principles. As 
to the question of increasing the reserve fund, it was not a question of 
danger, it was a consideration of prudence, and a proceeding which must 
increase the confidence of the public in the establishment. He thought it 
was bad in principle to make a comparison with other banks, he thought 
great evils might arise from the adoption of such a principle ; but he must 
state that they were making more money than any other bank. 

Mr. Hadow begzed to express his approval of the course which had been 
adopted by the directors, as to augmenting the reserve fund. He was 
himself one of those who urged the necessity of making the reserve fund 
£150,000, and he should be pleased to find it increased, as proposed, to 
£250,000. 

Mr. Templeman considered that a reserve fund meant capital upon which 
no dividend was paid, and he contended that it would be wiser rather to 
increase the capital than the reserve fund, as had been done in the case of 
many Scotch banks, with great advantage to the proprietary. 

The Chairman said the subject of dealing with the reserve fund had not - 
escaped the attention of the directors. ‘They had discussed the matter, and 
wished to make the reserve fund moveable, by transferring it into shares. 
But as to Scotch banks the case was very different; they were banks of 


issue, liable to the influence of panics, and they, therefore, should be backed 
by a large invested capital. 


The motion was carried unanimously. 

The Chairman then moved a resolution governing the mode of increasing 
the reserve fund, as recommended in the report, which was carried unani- 
mously, 

On the motion of Sir Charles Burrell, Bart., M.P., a vote of thanks to the 
chairman and directors was carried by acclamation. 

The Chairman returned thanks on behalf of himself and his colleagues, 
and took occasion to observe that it was now ten years since any increase 
had been made in the emolument of the directors. Situated as they were, 
it was generally supposed that the directors had a lien on their profits, and 
looking to the large increase of business, he thought it was fair they should 
ask for a larger allowance. and he thought that an addition of £1,500 would 
be reasonable—making the total, £6,0u0. 

The suggestion was seconded by a proprietor, but another shareholder 
considered that the proposition ought to have emanated from the other sido 
of the table. A discussion followed, and it was ultimately agreed that the 
subject sbould be brought forward at the annual meeting. 

A vote of thanks was carried to Mr. J. W. Gilbart and the other officers 
of the company, which closed the proceedings. 





UNION BANK OF LONDON. 


THE annual general meeting of the shareholders of this Bank was held on 
the 15th of July at the offices of the bank, Princes-street, City, for the 
purpose of having submitted to them for their consideration the report of 
the directors and the usual statement of acccunts. Sir Peter Laurie was 
in the chair. The directors were loudly and repeatedly cheered as they 
entered the place of meeting. The minutes of the transactions of the pre- 
ceding meeting having been read and confirmed, the following report and 
statement of accounts were laid before the proprietors :— 
VOL. XVII, 49 
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In presenting the eighteenth annual report on the affairs of the bank, 
the directors have the satisfaction of informing the proprietors that, after 
payment of all charges, and including the sum of £257,771 19s. for interest 
paid and due to customers on their current and deposit accounts, making 
ample provision for all bad and doubtful debts, and deducting £20,351 19s.9d. 
for rebate of bills not due, the net profits of the year ending the 30th of 
June last amount to £136,226 12s. 6d. 

The directors now declare a dividend of 5 per cent., and a bonus of 
74 per cent. for the last six months, which, with the dividend and bonus 
paid in January last, amount to 20 per cent., clear of income tax, for the 
year ; and they have added 2} per cent. in the paid-up capital to the re- 
serve fund. 

After payment of the dividend and bonus for the year, amounting to 
£120,000, and the addition of £15,000 to the reserved fund (which will 
thus amount to £150,000) an unappropriated sum remains of £20,351 19s. 9d. 
to be carried to profit and loss new account, for rebate, and a further sum 
of £12,126 12s. 6d. to undivided profit. 

The directors believe that it will be satisfactory to indicate the course 
they intend to recommend for the adoption of the proprietors with reference 
to future dividends, which is, to limit the dividend and bonus to 20 per 
cent. per annum, as a maximum, to be paid whenever the profits of the 
year will justify it, after making due provision fur the reserved fund ; and 
to carry all surplus above the dividend declared to the credit of that fund, 
until it shall amount to £250,000, when the directors will submit a pro- 
= for capitalising a portion of it, by making an addition to each 
share. 

Considering that more frequent opportunities of receiving information 
on the affairs of the bank will be acceptable to the proprietors, the directors 
have resolved to hold a half-yearly meeting in every year, to present the 
accounts of the preceding six months. 

In conformity with the provisions of the deed of settlement, the follow- 
ing directors retire by rotation, viz.— John Chapman, Esq., Sir John Mus- 
grove, Bart., and Sir Peter Laurie, who being eligible, offer themselves for 
re-election, and are recommended by the court accordingly.” 

The following statement of accounts was laid before the proprietors :— 














Dr. LIABILITIES. 
To capital paid-up, £10 per share on 60,000 shares ... £600,000 0 0 
Due by the bank on current accounts, deposit receipts, 
(including interest accrued), circular notes, &c. --- 10,874,640 5 9 
Reserved fund, invested in Bank of England Stock and 
Consols, as per contra ... eee vee coe -» 135,000 0 0 
£11,609,640 5 9 
Surplus eee eee coe eee eee 156,578 12 3 
£11,766,218 18 0 
Cr. ASSETS. 
Cash in the bank, at the Bank of England, and at call £1,775,757 19 4 
Government Stock, Exchequer bills, and City bonds ... 1,536,500 0 0 
Loans, bills discounted, &c. we aa ds -» 8,173,328 18 1 


Carried forward £11,485,586 17 5 
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Brought forward £11,485,586 17 5 
£60,000 Bank Stock (taken at 209, present value being 
2123), and £16,326 10s. 8d. Consols Reserved Fund.. 135,000 0 9 
Bank premises, consisting of freehold buildings in 
Princes-street, Mansion House-street, Argyll-place, 
and Fleet-street; and lease and fixtures of 4, Pall- 


mall East ... -_ eee ee oa aes ooo, SORSRE. 2 
Half-year’s dividend and bonus, to 3lst December, 1856, 
amount carried forward ... ove ose “or ove 45,000 0 0 





£11,766,218 18 0 


ee SS 


APPROPRIATION OF THE SURPLUS. 
Dividends on paid-up capital, viz. :— 





Half-year, to Dec. 31, 1856, already paid at 5 per cent, £30,000 0 0 
Bonus—already paid a oon - Ot 24, 15,000 0 0 
Half-year, to June 30, now declared... at 5 A 30,000 0 0 
Bonus—now declared eee oa oe Ab TE on 45,000 0 0 
To be appropriated to reserved fund ...at24 ,, 15,000 0 0 


£135,000 0 0 
Carried to profit and loss new account, viz. :— 
Rebate of interest on bills not yet due ... — ee 


eee 20,351 19 9 
Undivided profit ... 


oe see see eee 1,226 12 6 








£156,568 12 3 
Surplus, as above, after deducting all expenses and 
interest paid or due (£257,771 19s.), allowed to cus- 
tomers on current and deposit accounts ove ew £156,578 12 3 


ee 


The report was exceedingly well received by the meeting. 

The Chairman then formally declared the dividend and bonus mentioned 
in the report, and at the same time moved the reception and adoption of 
the report and accounts. If he were not mistaken, the very flattering 
manner in which the directors’ report had been received would render it 
quite unnecessary for him to dwell on its contents. (Cheers.) This was 
the 18th time he had had the honour of taking the chair at these 
meetangs. 

Rs Proprietor—I heartily hope you will occupy it 18 years longer. (Loud 
cheers, ) 

The Chairman (good humouredly) would be most happy to be amongst 
them for a similar period. (Hear. hear.) He had observed that this was 
the 18th time he had presided over their meetings, and he had always 
done so with great satisfaction, because their profits had progressively 
increased. (Hear.) He thought nothing coutd so much conduce to make 
these meetings satisfactory to all parties, and to increase the confidence 
between them, as the steady increase of net income to which he had 
alluded. (Cheers.) 

A Proprietor had great satisfaction in seconding the motion, and con- 
gratulated the proprietors on the improving condition of the bank. 

Mr. Borrodaile thought the fourth paragraph of the director’s report was 
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not quite so lucid as might be desired. If, for instance, 23 per cent. net 
profit were earned in the 12 months, was it meant to divide to the extent 
of 20 per cent., and carry 3 per cent. to the reserve fund or not ? 

Mr. Laurie observed that the directors spoke of 20 per cent, as a maxi- 
mum dividend, but Mr. Borrodaile’s question appeared to imply that he 
wished to have that amount as a minimum dividend. Whatever profit the 
bank realised the directors would, out of it, make an addition to the reserve 
fund. (Cheers.) The directors, who held largely in the undertaking, felt 
that by so doing they were taking the best possible means of promoting 
the permanent welfare of the bank. The board would pay as high a divi- 
dend as they fairly could. If 23 per cent. were earned, they would be 
most happy to recommend 20 per cent. as the maximum, after having made 
due provision for the reserve fund, 

A Proprietor—Is the Fleet-street branch paying ? 

The Chairman said the directors were surprised at the success of the 
Temple-bar branch. He did not know that any one of their branches was 
more remunerative. 

The Proprietor—Are all of them remunerative ? 

The Chairman—Yes, greatly so; but I do not think that at this moment 
we are inclined to have any more branches. (Hear.) 

Dr. Beattie wished to know whether the bill now before Parliament, in 
reference to joint-stock banks would operate prejudicially against the 
Union Bank of London ? 

The Chairman believed it would not operate against, or effect any 
alteration in, the practice of banks in existence before the passing of Peel’s 
Act. The Union Bank of London, they would recollect, was established in 
1839. Indeed, it was understood from Mr. Lowe, by the deputation that 
recently waited upon him, that such an interference with the older joint- 
stuck banks would not be made. 

Mr. W. W. Scrimgeour (the manager of the bank), in answer to a series 
of interrogatories put by a shareholder, said that not one shilling of the 
moneys of the bank had been advanced to directors; that there was a 
regular audit by the directors of the securities --viz., at least once every 
three months, and that there was a regular examination of the transfers 
of shares. 

The retiring directors were re-elected by acclamation, and a cordial vote 
of thanks to the chairman, directors, and officers of the company, closed 
tLe business, 





THR LONDON JOINT-STOCK BANK MEETING. 


THE 40th general meeting of the shareholders in this company was held 
on the 16th of July at the banking-house, Princes-street, Mansion House, 
Mr. Thomas Tilson presiding, who briefly opened the proceedings. 

The Secretary read the following report :—‘*‘ The accounts which the 
directors now submit to the shareholders show that the net profit of the 
bank for the past six months amounts to £76,746 19s. 3d. This result 
enables the directors to declare a dividend at the rate of 12$ per cent. 
per annum, and a bonus of 10s. per share, leaving a balance of 
£9,246 19s. 3d, for division at the end of the year. ‘The dividend and 
bonus, free from income-tax, will be payable on and after Friday, the 24th 
instant.” 
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Liabilities and Assets, Tuesday, June 30, 1857. 





Dr. 
To capital paid-up, viz., 60,000 shares at £10 each...... £600,000 0 0 
To amount due by the bank wee me res eo» 10,698,530 1 3 
To amount of “the guarantee fund,” 

3lst December, 1856... an «ss £165,932 13 10 
To six months’ interest on ditto, at £3 

per cent. per annum... oo eee 2,488 19 9 

168,421 13 7 

To amount carried to profit and loss account ... ee 140,135 15 3 





£11,607,087 10 1 
Cr. 
By Exchequer bills and India bonds _... ose --- £1,002,863 6 8 
By cash, loans, bills discounted and other securities ... 10,559,899 3 5 
By building, furniture, &c., in Princes- 
street ... eos -- £36,325 0 0 
By ditto ditto ditto in Pall Mall... 8,000 0 0 





44,325 0 0 





£11,607,087 10 1 
Profit and Loss Account for the Half-year ending June 30, 1857. 
Dr. 
To current expenses, proportion of building expenses, 
directors’ remuneration, bad debts, income-tax, &c..... £26,069 11 9 
To amount carried to profit and loss new account, 
being rebate of interest on bills discounted not yet 








due... eee 37,319 4 3 
To dividend account for the payment of half-a a-year's 
dividend, at the rate of £124 per centum per annum, 
upon £600,000, amount of paid-up —— upon 
60,000 shares... vee 37,500 0 0 
To ditto for the payment of a bonus of 10s. per ‘share. 30,000 0 0 
To amount carried forward to profit and loss new ac- 
count eee see eee wee eee eee eos 9,246 19 3 
3 


£140,135 15 


Cr. 

By balance brought down ... eos eee soe eo. £140,135 15 3 
On the motion of the chairman the report was unanimously adopted ; 
and the dividend having been declared, thanks were voted to the chairman, 

and the meeting separated. 











THE UNION BANK OF AUSTRALIA. 


Tse annual meeting of the proprietors of this bank was held on the 20th 
July, at their offices, 38, Old Bond-street, Mr. Robert Campbell, in the 
chair. 

The secretary, Mr. Saunders, after having read the advertisement con- 
vening the meeting, next read the report of the directors, as follows :— 
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The profits of the bank for the half-year ending in the colonies on the 
81st of December, and at the London office on the 30th June, have exceeded 
those of the previous half-year by the sum of £2,165 12s. 7d.; those 
reported in January last being £90,528 1s. 5d., and the present amounting 
to £92,673 14s.; and there are indications of subsequent improvement in 
several important items of the general banking business, while no further 
bad debts have been incurred. Notwithstanding this, the directors are 
unable to declare the same dividend on the present occasion, in consequence 
of an increased estimate for probable loss on old dependencies having been 
advised in the inspectors’ reports on the accounts at the close of the year. 
This has led the directors to make a special deduction of £13,600 from 
the balance of undivided profit to cover such estimate; the amount of the 
reserve held for the purpose being thus increased to £69,000; the board 
hope, however, that the entire of this sum may not ultimately be required. 

The directors have to report that their late inspector, Mr. Alexander 
M‘Donald, having been offered a partnership in a commercial firm in 
Sydney, expressed, early in 1856, a desire to be relieved from the duties of 
his office, when it could be done with convenience to the bank. On 
receiving this intimation the board, with the view of providing a more 
constant inspection of their branches, determined to form them into two 
districts, and to appoint an inspector for each. They accordingly promoted 
to the office of inspector for Victoria, South Australia, and Van Diemen’s 
Lani, Mr. James Blackwood, for many years a valuable officer of the bank, 
and during the last four years their manager at Melbourne. For New South 
Wales and New Zealand they selected as inspector Mr. John M‘Mullen, a 
gentleman who for several years occupied a similar situation in the National 
Bank, in Ireland, and whose testimonials for character and talent were in 
the highest degree satisfactory. These gentlemen entered on their respective 
duties on Ist January last; and the communications received from them, 
down to the 14th April, have been such as to justify in every respect the 
confidence which the board have reposed in them. 

The directors have marked their estimation of the valuable services of 
Mr. M‘Donald, by offering him a seat at the local board at Sydney, which 
he now occupies. 

Previous to his retiring from the office of inspector, Mr. M‘Donald visited 
the provinces of New Zealand, and resolved upon opening a branch «st 
Dunedin, in Otago, and an agency at Christchurch, where the operations of 
the bank have been recently extended. 

After a general review of the bank’s business during the year, and 
looking to the alle and careful reports received from their inspectors, the 
directors are justified in using the language of confidence as to future 
prosperity. They feel that no over-estimat? can be formed of the importance 
of the Australian portion of our colonial empire, and every year adds new 
proof that its welfare and advancement are bound up with those of tho 
mother country. 

Mr. John Bloxam Elin and Mr. St. Leger Richard Glyn retire from tho 
direction on the present occasion, in conformity with the provisions of tho 
deed, and now offer themselves for re-election. 

The directors proceed to submit the statement of accounts, which pre- 
sents an amount of profit fur the year now reported on of £182,221 Lis. 5d., 
to be alded to the former balance of £5,666 6s. 7d., from which deducting 
income tax, payment of dividend t» Christmas last, and the special sum of 
£13.600 already mentioned, there remains £79,282 8s. 5d. asthe amount of 
undivided profit. This admits of £77,900 being appropriated for the pur- 
pose of dividend, which the directors have determined to apply as interest 
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on the paid-up capital; and the same will therefore furnish a dividend by 
way of interest at the rate of 94 per cent. (for the half-year) on the amount 
paid up in respect of each share in the capital of the company, payable in 
London, free of income tax, on Tuesday, the 4th day of August, and in the 
colonies, with the addition of the income-tax, as soon as the inspectors 
shall fix after receipt of advices. 

The secretary next read the following :— 


Statement of Liabilities and dssets at the Branches, on the 31st December, 
1856, and at the London Office, on the 30th June, 1857. 
LIABILITIES, 


Circulation ... ae wae pare ue ar ee £413,219 0 0 
Deposits woe coe eco oes eee ove ee 2,396,336 3 11 
Bills payable and other liabilities ene coe -« 1,171,043 3 10 
Balance of undivided profits shad abi BE nore 79,282 8 5 
Reserve fund (invested as percontra) ... oe oe 200,000 0 0 
Paid-up capital ... eee ove eee coe e- 820,000 3 0 


—_—. 





£5,079,880 16 2 





ASSETS. 
Specie on hand, and cash balances ied «- £802,176 19 11 
Bullion ee sun ae ois are ode ie 9,135 0 11 
Bank premises and property see soe soe eee 59,082 9 10 
Bills receivable, Government stock, and other securities 4,009,486 5 4 
Investment of reserve fund, New Three per Cents. iets 200,000 0 0 
£5,079,880 16 2 








Statement of Profits. 

Balance of undivided profits at June, 1856 coe -- £91,767 6 7 
Out of which a dividend was declared, by way of intcrest, 

amounting to... ove eee eee vee soe 86,100 0 0 
Leaving a balance of cee see eos coe ove 5,667 6 7 
To which are now to be added the profits of the past year, 

ending at the branches on the 31st December, 1856, 

and at the London office, 30th June, 1857, viz. :— 
For half-year, as reported in January, 

1857. eee woe ooo --- £90,529 1 
Ditto, now reported eee ove eos 92,693 14 








5 
0 
Deduct... eos oes --- 183,221 15 5 
Income tax paid for year on the average 

7 











of the last three years eee ee 14,006 12 
— 169,214 1 10 
174,882 8 5 
Amount of interest paid to proprietors at Christmas, 1856 82,000 0 0 
Deduct woe wee soo see eee -- £92,882 8 5 
Amount of increased reserve against loss on doubtful 
debts, as stated in the report ... ee a3 a 13,900 0 0 





Leaving a net balance of undivided profits at this date... £79,282 8 5 


——_ —__— 











692 Reports of Joint-Stock Banks. 


Reserve Fund, 
As reported at June, 1856... coe one «+» £200,000 0 0 


The Chairman said, gentlemen, the comprehensive report of your di- 
rectors, which you have just heard read, embraces so many of the topics 
which are of very special intcrest to a meeting of the shareholders, that 
my remarks on the present occasion will necessarily be of a very brief 
character. You will gather from the report that the dividend shows a 
small fractional decline ; but that the protits of the past half-year are in 
reality greater than those of the half-year preceding. (Hear, hear.) As 
one of the committee of accounts upon this occasion, [ can inform you that 
the directors have largely employed the pruning-knife in lopping off profits 
to strengthen the bank reserves. In this we have been mainly guided by 
the reports of our inspectors; and, as those gentlemen were but recently 
appointed, I need not tell you that an ample provision has been made for 
bad and doubtful debts. 1 entirely share in the hopes expressed in the 
report, as to the future prospects of.our institution ; and 1 base my expec- 
tations on the following considerations :—In the first place, our future 
dividends will have the benetit of a considerable reduction in the amount 
of the income-tax paid by this bank. This amount, owing to the high rate 
of tax, and the exceptional profits on which it was calculated, averaged jor 
the last two or three years not less than from £14,000 to £18,000 a year 
for income tax; and I confidently expect that that ainount will very shortly 
decline to £5,000 a year. (Hear, hear.) Again, 1 augur great and im- 
portant advantages from the arrangement by which our colonial branches 
are henceforward to be placed under two inspectorships. I attribute many 
of the bad debts which were hitherto made, and which so seriously dimin- 
ished our profits, to the fact that we had but one inspector, who was neces- 
sarily unable to superintend the business of the seventeen branches to which 
our bank has grown in the colonies. To the same fact, I think we may 
trace much of the sluggishness which I freely confess to you had begun to 
characterise our bank's action. I believe that the appointment of two in- 
spectors will exercise a material and a most valuable influence on our 
future operations. I have further to state that we have received very 
satisfactory accounts from our branch establishments down to the very 
latest dates; and we anticipate considerable benefit from the increased 
energy which will, we trust, be infused into our operations by the arrange- 
ments which have been lately made here by the directors. The extension 
of our business arising from the rapid growth of our branches has ren- 
dered it necessary, since we last met you, that a large addition should be 
made to the banking accommodation pursued in the branch offices. That 
increased accommodation, however, has been obtained at an inconsiderable 
cost, while it must greatly facilitate the transaction of business, and I trust 
tend to increase your future dividends. I thank you for the attention with 
which you have listened to these few remarks; and, in conclusion, I have 
only to state that 1 shall be happy to answer any question which any pro- 
prietor may be pleased to put to me. (Hear). 

Captain Doyle asked how long the liability of shareholders will continue 
after they have disposed of their shares in the bank? 

The Chairman said he believed the law was that that liability should 
continue for a period of three years. 

. er Doyle asked what was the amount of the liability of the share- 
olders ? 

The Chairman answered that it was unlimited. 

Captain Doyle further asked the Chairman whether he could give him 
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any information with respect to the new bank of issue which it was said 
was about to be established in the colony of Victoria ? 

The Chairman said be believed that that project had been abandoned. 

Captain Doyle said he considered that to be very important information. 
He would only further ask whether the directors had any intention of 
applying for a charter for the bank ? 

The Chairman said that they had no such intention. 

Mr. Macintyre said he wished to know what had become of the £50,000 
which had been set down about a year ago to the account of the lost and 
doubtful debts. Had that sum been since written off P 

The Chairman said that the whole of the sum alluded to remained 
written off. There was, besides, a further sum of £13,600 now added to 
the provision against bad and doubtful debts, and the total reserve set 
down under that head was at present £69,000. 

Mr. Macintyre said that there was another question which he was anxious 
to put, although he was aware that it was one of a delicate character. 
He might observe that he had asked a similar question at a meeting a 
short time ago of another banking establishment, so that it could not be 
supposed that in the course he was at present pursuing he was acting under 
the influence of any special and exceptional feeling as regarded the Union 
Bank of Australia. He wished to know what was the amount 
of the bills discounted for directors at the different branches of the bank. 

The Chairman said, it was impossible he could then answer that ques- 
tion. He might, however, state, that if they were not to make advances to 
the local directors, the profits of the bank would be very materially dimin- 
ished, and very great advantage was derived from the business of those 
directors (hear, hear). 

Mr. Macintyre said he believed it was generally thought that any other 
bills ought to be preferred, 

The Chairman said that the directors were of a different opinion. 

Mr. Cumming said that no advances were made to the branch directors 
as individuals. Those gentlemen were members of large firms carrying on 
extensive business ; and the accounts of these firms were about the est 
the bank could possibly have (hear). 

Mr. D. Larnach moved that the report of the directors be received and 
adopted. 

Captain Lawson seconded the motion, 

The motion was then unanimously carried and votes of thanks closed the 
proceedings. 





COMMERCIAL BANK OF LONDON. 


Tue annual meeting of the Commercial Bank of London was held on the 
21st of July, at the offices in Lothbury, Mr. Hunter in the chair. 

The manager, Mr. Cutbill, read the following report :— 

The directors have now to place before the proprietors the balance-sheet 
for the year ending 30th June last, showing a net profit of £26,810 14s. 7d., 
after deducting current expenses, and making provision for bad and doubtful 
debts. 

The directors propose to declare a dividend of 4 per cent. for the past 
half-year, making, with the dividend already paid, 7} per cent. for the year, 
free of income-tax.. - 

After the payment of this dividend, there will remain a sum of 
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£4,160 14s. 9., to be carried forward to profit and loss new account for 
rebate of interest on bills not yet due, and a further sum of £149 19s. 10d. 
to be added to the reserve fund, which, with the annual interest, will then 
amount to £73,272 19s. 10d. 

It will be seen that the business, and consequently the profits of the bank, 
have been much reduced by the unfounded and injurious rumours circulated 
in the autumn, which were brought to the notice of the proprietors at a 
meeting held in December last. The directors are happy to state that the 
explanations then given, together with the promptitude with which the 
pressure was met, had the effect of entirely satisfying both the proprietors 
and the public of the strength and solidity of its position. 

The directors could not expect, in the face of active competition, im- 
mediately to recover the ground then lost, but they have the satisfaction of 
stating that some of the accounts which had been withdrawn have since 
returned, and that many new and valuable accounts have been opened since 
the commencement of the present year. 

Several proprietors having expressed a wish to see the number of direc- 
tors reduced, the board propose to take power under the deed of settlement 
to alter the minimum number from sixteen to twelve. 

In compliance with the provisions of the deed of settlement, the follow- 
ing directors, viz.—Charles Butler, Esq., John Alfred Chowne, Esq., John 
Savage, Esq., and Joseph Thompson, Esq., retire from office, but, being 
eligible, offer themselves as candidates for re-election. 

Balance-sheet to June 30, 1857. 
Dr. 
To capital subscribed eee -- £1,500,000 0 0 
Capital paid up, £20 each on 15,000 shares... +» £300,000 0 0 
Guarantee fund, invested in Go- 
vernment securities ose --- £70,821 6 3 
Add interest for the year «- 2,301 13 9 





_—_— 73,123 0 0 
Balances due to the customers of the bank ... nt 936,724 11 6 


Balance carried down after paying income-tax, and 
deducting all charges and expenses, including 
£24,387 8s. 3d. interest due to customers, and 
making provision for bad and doubtful debts... 26,810 14 7 


£1,336,658 6 1 


Cr. 








To cash in the bank and at call, in the Bank of England, 








Exchequer bills, India bonds, and Consols --- £343,183 0 6 
Bills discounted, loans on stock and other securities 990,475 5 7 
Strong room fittings and new furniture since 1854, 

premises held on lease eve eee oe ove 3,090 0 0 

£1,336,658 6 1 
Dividend at the rate of £7 per cent. per annum for 

the half-year ending 31st December, 1856, already 

ae ee ee 
Dividend at the rate of £8 per cent. per annum for 

the half-year ending 30th June, 1857... oe 12,000 0 0 





Carried forward £22,500 0 0 
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Brought forward £22,500 0 0 
Rebate of interest on current bills carried to profit 


and loss new account nite one one ‘a 4,160 14 9 
Balance carried to guarantee fund, making that fund 
£73,272 19s. 10d ... eee eee eos eee 140 19 10 


£26,802 14 7 





Balance brought down... =... see soe ee £26,802 14 7 








The Chairman, in moving the adoption of the report, said he wished, 
for the sake of the shareholders as well as of the directors, that the report 
had been more satisfactory ; and he was afraid that anything he could say 
would not make a reduced dividend pleasant, when other banks were paying 
increased dividends. Looking to what had transpired in December, it was 
clear that they had passed through a very severe trial, and therefore the 
proprietors must be prepared for such a result. It was hardly to be sup- 
posed that, when more than one-third of their balance was withdrawn, 
there should not be a great diminution of profits. Some gentlemen who 
were present would probably remember that he said in December last, that 
they could not look to the same extent of profits with diminished balances, 
because they not only lost their customers’ money, but they had to keep up 
a reserve in hand, and therefore they could not employ their money so pro- 
fitably. As men of business, they could not be surprised that the dividend 
was small. That was the unpleasant side of the question; but on the other 
hand, it was cheering to know that in spite of adverse circumstances they 
stood before the public in as good a — as any bank as to their means 
of meeting all possible or conceivable demands which could be made upon 
them. They ft aeene 35 per cent. cash to meet demands over and above 
all liabilities. They were in as good a position as any other bank, and the 
proprietors ought not to be disheartened. As the report stated, the direc- 
tors could not expect, in the face of active competition, immediately to 
recover the ground then lost, but they have the satisfaction of stating that 
some of the accounts which had been withdrawn have since returned, and 
that many new and valuable accounts had been opened since the com- 
mencement of the present year. He believed they had made larger profits 
than any other bank in proportion to the extent of business done. He called 
upon any gentleman to move the adoption of the report. 

The Right Hon. Major W. Berestord moved the adoption of the report, 
and expressed his perfect satisfaction at the report, and his confidence in the 
directors, because he felt his property was placed in the hands of gentlemen 
who had made a fair, honest, stand-up fight against injurious reports. 

Mr. John Brown seconded the motion. 

After some conversation, the report was adopted. The four retiring 
directors were re-elected, and notice was given of the intention to alter the 
clause 7 of the deed reducing the minimum number of directors from 16 
to 10. . 

A dividend was declared in conformity with the recommendation con- 
tained in the report, and thanks were voted to the chairman, 
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BANK OF NEW SOUTH WALES. 


Tue following report of the board of directors of the Bank of New South 
Wales was unanimously adopted at the half-yearly general meeting of the 
proprietors, held at the banking-house, Sydney, on Wednesday, the 22nd 
of April, 1857. 

The directors have the pleasure to present to the shareholders a statement 
of the affairs of the bank for the past half-year, and to report a continued 
steadiness in its business. 


The undivided balance of 30th September last was... £3,063 3 11 


From which is to be deducted the amount voted by the 
proprietors on the 29th October, to the directors and 





auditors ... eae see eee * see soe 1400 0 0 
£1,663 3 11 
To which are to be added the net profits, after deducting 
rebate on current bills, paying all expenses of man- 
agement, providing for all bad and doubtful debts, 
and making allowance in reduction of bank premises 
and office-fittings... ee ‘ Sse coe 62,813 6 10 








Leaving for distribution ... ime -» £64,476 10 9 





Which the directors recommend to be applied :— 
To payment of dividend at the rate of 29 per cent. per 
annum ee eco eee eee we £50,000 0 0 


Increase of reserve fund ... coe ose vee eos 13,053 4 8 
Balance carried to profit and loss “New account”... 1,423 6 1 








£64,476 10 9 
With the above increase to the reserve fund, and the sum 
of £1,946 15s. 4d., collected from debts previously 


written off as bad, that fund will amount to ... -- £140.000 0 0 


The directors recommend that the authority conferred on them at pre- 
vious half-yearly meetings, to form such branches or agencies as may be 
expedient during the present half-year, be continued. 

The dividend will be payable at the head-office, on and after to-morrow, 
the 23rd instant: and at the branches immediately on receipt of advice, 

On behalf of the Board of Directors, 
Rosert Toots, for the President. 


Aggregate Balance-sheet of the Bank of New South Wales, March 31, 1857 
(including London Branch, to December 31, 1856). 


Dr. 
To Bank stock so =e els sed nits «s» £500,000 





0 0 

Notes in circulation... ite pre eda -- 682,414 0 0 
Bills payable... oo see sve ove -- 1,388,178 8 9 
Deposits and other liabilities ... ro or ooo 42,402.255 5 6 
Old Bank circulation ... ren ner aint aon 3,312 0 0 
Reserve fund ... ie bine ana sie wat 126,946 15 4 
Profit and loss ... a oils ei ieell ois 83,963 6 6 
£5,277,069 16 1 


_— 
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Cr. 
By coin and cash balances = ee £693,004 7 9 
Bullion in hand and in transit to London ‘branch, 
3lst March, 1857... aan hes ree ccs §=14,271,676 11. 6 
Government securities = a a coe §©3.:« 35073 7 0 
Notes of other banks ... ‘oe om si ets 31.311 0 O 
Bank premises ... wi 45,893 8 2 
Bills discounted and other debts due to the bank -. 2,866,636 7 8 
Insurance account oaks ‘on ane 7,424 14 0 
Suspense note account eo. ~ 1,250 0 0 
Investment in Government debentures, on account of 
reserve fund ... si om ios ins eo» 124,800 0 0 
£5,277,069 16 1 
PROFIT AND LOSS, 
Dr. 
To rebate on bills discounted, not due at this date (31st 
March) -- £19,486 15 9 
Dividend for half-year, ‘at the rate of 20; per cent. 
perannum ... ine eon 50,000 0 0 
Reserve fund ... ee 13,053 4 8 
Balance carried forward to profit and loss “ New 
account.” ... wee eee eee a ees 1,423 6 1 
y 
£83,963 6 6 
Cr. 
By amount from last account (1st October) £3,063 3 1 
Deduct voted by the proprietors at 
meeting of 29th October, to direc- 
tors and auditors... sais -» 1,400 0 0 
£1,663 3 11 
Profits of half-year (ending 3lst March) ... eos 82,300 2 7 
£83,963 6 6 


RESERVE FUND, 


Dr. 
To balance (31st March, 1857) ... coe coe oo» £140,000 0 0 


£140,000 0 0 








By <a lst October, 1656... sis “a init es £123,000 0 O 
Sundry recoveries from bad debts... eee 1,946 15 4 
Amount from profit and loss, 31st March, 1857 ove 13,053 4 8 


£140,000 0 0 








Audited April 10, 1857 J. Musow, Jon.) . 3 
, E. C. WEEKEs, \ Auditors. 
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NATIONAL SAVINGS BANK ASSOCIATION. 


Tue annual general meeting of this association was held yesterday, at 
the offices, King William-street, for the purpose of receiving the annual 
report and balance-sheet for the year ending June 30, and to elect 
directors, two of whom retire in rotation. 

Mr. J. W. Williamson, the chairman, presided, and called on the secre- 
tary to read the report, from which we make the following extracts :— 

“‘ The directors, in presenting this statement of the first year’s operations 
of the association, feel that, taking into consideration the time and circum- 
stances under which the association was formed, they have every reason 
to be well satisfied with the progress made, and no doubt can exist as to 
its ultimate success. 

“ The directors have visited many of the principal towns and villages of 
the kingdom, and have the satisfaction of stating that in every place 
they have been well received, and that offers of cordial support have on all 
sides been tendered. 

“The recent large failures of banking establishments in London and 
the provinces, and the high rate of interest obtainable in the money market 
for a considerable time past, have caused almost a panic, and rendered 
the public unwilling to engage in any commercial undertaking, however 
safe or profitable—circumstances which have tended greatly to retard the 
progress of this association. Great uncertainty has also been created in 
the minds of those classes who would have been supporters of this asso- 
ciation, either as depositors or otherwise, by an expectation that some 
great change was about to be made inthe constitution and security of 
savings banks in general, by the long-promised government measure on 
savings banks, which it was supposed might materially affect this asso- 
ciation. At present there seems little probability of any change being 
effected ; and, certainly, as far as anything has yet been proposed by the 
Government, your directors believe that those changes would benefit rather 
than injure this association. 

“ The directors have, however, pleasure in stating that they have now 
in practical operation, in some of the most important towns of the king- 
dom, 17 branches of the association, in each of which the average weekly 
deposits exceed £10; and they have nearly 20 other branches in prepara- 
tion, all of which it is expected will be brought into operation within a very 
few weeks.” 

The Chairman then alluded to the satisfactory position of the society, 
and the great encouragement they had to persevere, stating that no doubt 
could exist as to the success of the institution. It appeared the amount of 
money received was £14,604 19s., while the expenditure had been 
£2,183 6s. 11d., leaving about £1,090 yet to be paid for the completion of 
the various branches alluded to in the report. 

The usual vote of thanks was proposed to the chairman, and the meeting 
terminated, 
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Communications, 





FORGED ACCEPTANCES. 
To the Editor of the Bankers’ Magazine. 


Srr,—I beg to submit the following case for your opinion :— 

A bank discounts to a customer two bills of £300 each, he being the 
drawer. When those bills reach maturity he sends two other bills for £300 
each, the acceptances of another person, to retire them, he paying the dis- 
count in cash. When these two last bills become due, it is ascertained 
that the acceptor’s name has been forged. The drawer absconds, is cap- 
tured, and stands his trial for the forgery. 

The first bills having been given up to the drawer when the latter bills 
were discounted, is it competent to recover by an action the documents 
themselves on the ground that they were obtained from the bank by fraud, 
and so to preserve the original genuine acceptor liable for the amount ? Is 
it also competent, in the event of the bills having been destroyed, to bring 
an action against the original acceptor for recovery of the £600, on the 
ground that he being the debtor in the bills has not paid them ? 

If no action can lie against the original acceptor, the door is open to the 
substitution of false for real bills, and much injury may, by collusion, arise 
in this manner. 

Your obedient servant, 
W. Oh. 

[If the first bill had not been delivered up, we think the acceptor could 
have been sued—Bell v. Buckley, 25 Law Journal, Exchequer, 163. There 
may be some difficulty in suing the acceptor for the bill itself, as it is not 
stated to have been returned to him. If the possession of the bill cannot 
be obtained, we think that it might perhaps be treated as a lost bill, and 
that with the aid of the “Common Law Procedure Act, 1854,”’ section 87, 
the amount might be recovered. ] 





Potes of the Month, 


Tue Hastincs O_p Bank Fatture.— The liabilities of the bank are stated not 
to exceed £150,000, while the actual nute circulation (limited by the act of 1844 
to £38,038) is thought not to be more than about two thirds of that amount, 
namely, £25,000. Various rumours are afloat as to the probable dividend that 
may be paid, and 10s., 12s., 15s., and even 20s. in the pound are spokenof. The 
latter amounts are, however, it is to be feared, hardly to be expected; and, 
taking into consideration the cost of realising the assets and securities of a long 
established bank, and the unfavourable conditions under which such realisation 
must necessarily now be conducted, it would be unwise on the part of creditors 
to indulge in too sanguine an estimate. At the same time, it is but right to 
state that the parties most competent to form a judgment on the point. speak 
with hope of a substantialdividend. Under any circumstances, holders of notes, 
or creditors in other respects, will do wisely not to enter into precipitate bargains 
in order to effect an immediate realisation. We have given our own version of 
this painful event, on authority on which we have every reason to place reliance. 
But, although it is doubtless entirely true that the stoppage of the bank may be 








700 Notes of the Month, 


more or less immediately traceable to the losses sustained through Mr. R. Smith, 
and to the involvement of two of the partners (his brothers) through the same 
agency. yet it would certainly seem that had the assets of the bank been com- 
promised in no other direction, the involvements of the three brothers could 
scarcaly be of a magnitude to destroy by their own weight an establishment so 
firmly fixed, and with such extensive and deeply-founded cvnnections as that in 
question. ‘The natural impression is that the advances made by the bank in 
other directions must have been tinged by the like insecure character ; and when 
it is remembered for how extended a perod severe distress prevailed among the 
hop planters some years since, in consequence of the low prices of agricultural 
produce, short crops of corn, and superabundant growth of hops, entailing a 
perfectly crushing pressure from the hop duty—we say, when all these points 
are considered, it is difficult to avoid the conclusion that the bank was led—if 
not comparatively forced—into numerous advances, which recent years have 
failed to wipe off. ‘These advances, coupled with the state of things above 
detailed, will more satisfactorily account for the failure of the Hastings Bank, 
than the loss, however heavy, by two or three individual accounts, albeit the 
climax may have been occasioned by the latter.—Sussex Advertiser of June 2U. 





East Inpta Accounts,—The total receipts of the Home Treasury of the East 
India Company in the year ended 30th of April last, appear to have amounted 
to £5,510,367, plus £3,431,553 (the balance in favour ot the opening of the 
financial year). The total disbursements amounted to £5,899,977, leaving a 
balance in favour, on the 30th of April Iast, amounting to £3,041,944. The 
estimated receipts of the Home Treasury for the year ending 30th of April, 1858. 
amount to £11,649,3+7 (including the balance on the old account), and the dis- 
bursements to £+,930,330, leaving an estimated balance in favour on the 20th of 
April, 1858, of £2,719,057. The debts of the Indian Government in England on 
the Ist of May last amounted to £9,377,401, and the credits to £5,488,467, leaving 
debts in excess of £3,838,934. ‘The establishments of the company in England 
entaila yearly charge of £133,622 for the service of 525 employés; and the 
amount of new or increased salaries created or granted between the Ist of May, 
1856, and the Ist of May, 1857, is £6,467. 


Jornt-stock Compantes Banxine Bitt.—A general mecting, convened by 
circular, was held on the 14th of July, at the London Tavern, of deputies from 
the joint-stock banks of England, Wales and Ireland, for the purpose of taking 
inte consideration the Joint-stock Companies Banking Bill, brought forward by 
Mr. Lowe. At this meeting it was announced, as the result of the interview 
which has taken place between Mr. Lowe and a deputation on the subject, that 
joint-stock banks formed prior to the passing of Peel’s Act are not intended to 
be included within the operation of the bill, unless they sheuld specially apply 
for registration under it. Power to this effect is to be given in the bill. ‘The 
London banks classed in this category are, it will be remembered, the London 
and Wesiminster, the Union Bank of London, the London Joint-Stock Bank, 
the London and County Bank, and the Commercial Bank, This intimation of 
Mr. Lowe’s, however, is directly counter to all the impressions previously 
entertained respecting the scope and object of his bill. 

Tue New Zeavanp Gotp Fietps.—Messrs Nicholson and Ridings, of Nelson, 
New Zealand, in their gold circular, dated the 14th of March, says :—“ From 
the date of our last cireular (26th ult.) to the 10th instant, the produce of the 
Aorere gold-fields is stated to be, at a moderate estimate, 150 ounces, of which 
over 50 ounces have reached Nelson. The number of diggers at that date was 
about 105, one-third of whom had very recently arrived. The average yield 
per man, therefore, gives good wages, and we have not heard of a goldfield 
where success is more evenly distributed. From a gully on this side the great 
dividing range, and within a short distance of Motueka (a small settlement 
within eighteen miles by water from the town) eighteen pennyweights of gold 
have this week been received. This sample is rounder than any other we have 
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yet seen. It was in the neighbourhood of the place where this sample was 
found that, during last winter, the first indications of the existence of gold in 
the provinces were met with. From the Takaka Valley, which is also on the 
east side of the range, a few grains of gold have been brought into town, and a 
arty has gone out to prospect that country more fully. We have in these 
acts an evidence that the washings from both sides of the range, on the west 
at the Aorere, and on the east of the Takako and Motueka, contain gold; and 
this, taken in connection with the highly auriferous appearance of the moun- 
tains, leads to the reasonable presumption that the whole range will be found 
gold-producing. It may be taken as a very favourable indication, that the 
nearer to the high mountains the diggers proceed, the larger become the 
particles of gold. Some men have sold to our correspondent at the Aorere an 
ounce taken from a gully about two miles nearer to the range, about which he 
writes that ‘it is quite a different character of gold; it is a much larger grain, 
and darker in colour.’” On the 20th of the same month they supplement the 
following :—“ The advices to-day from our gold-fields we may briefly state to 
be that success had been during the past week very general among the 300 
men engaged in digging, though some had been altogether unsuccessful, and 
that the yield for the week was over 200 ounces. Of this we have ourselves 
obtained more than one-half, but for the remainder were overbidden. Our own 
purchases to date amount to 200 ounces.” 








MONTHLY CHRONOLOGY. 


July 13.—Intelligence received by telegraph of the great spread of the insur- 
rection in the Bengal army, and the death of General Anson, the commander- 
in-chief, by cholera. 

16.—The Directors of the Bank of England announced a reduction in their 
rate of discount from 6 to 54 per cent. 

16.—At a meeting of the creditors of Mr. G. B. Rocca, who failed on the 
3ist December last, with liabilities amounting to £77,000, it was agreed to 
accept a composition of 4s. 6d. in the pound. 

20.—Suspension announced of Messrs. Henry Schwabe and Co., merchants, of 
Liverpool, with debts estimated at £60,000. 

24.—The Bank of France reduce their rate of interest on advances upon 
Public Securities from 6 to 54 per cent. 

27.—Suspension announced of Mr. J. P. Giustiniani, in the Greek trade; his 
liabilities are estimated at about £400,000. 





BANK MOVEMENTS. 


Mr. Lowe’s bill, by which banks established since September, 1844, are to be 
brought under the provisions of the Joint-Stock Acts, 1856-57, which includes 


facilities for winding-up, has passed. In our next number we shall fully enter 
into this topic. 





It is stated that two influential railway companies have secured loans for a 
large amount, at the rate of 44 per cent., for a period of five years. 
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MERCANTILE SUSPENSIONS. 


TueEre are only two mercantile failures to report this month ; they are as 
follows :— 

July.—Mr. H. Schwabe, Liverpool, broker. 

Mr. J. P. Giustiniani, London, merchant. 

In the case of Mr. Schwabe, it is estimated that the liabilities represent 
£60,000; and it appears that the composition offered is 6s. 8d. in the 
pound. The debts and liabilities of Mr. Giustiniani amount to between 
£300,000 and £400,000, but great doubts are entertained of the nature of 
the assets. Large speculative transactions in tallow, corn, and public 
securities, are stated to have assisted in producing his suspension. 








te 


Monetarp {ntelligence. 


——— 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JULY, 1857. 


THE position of commercial and financial affairs during the past month 
has been satisfactory, and the large influx of gold from Australia and 
America has enabled the Bank directors to reduce the rate of discount to 
5} per cent. Atthe same time, the authorities of the Bank of France have 
exhibited a disposition to relax their restrictive measures ; and while they 
have lessened the rate of interest on treasury bonds, they have also reduced 
the rate for advances on public securities from 6 to 53 per cent. These 
features would, under ordinary circumstances, have assisted an upward 
movement in prices; but the alarm occasioned by the spread of the insur- 
rection in India has not alone checked a rise, but has produced a contrar 
effect, and stimulated sales on the part of speculators, through which a fall 
of at least 1 per cent. has accrued. Great anxiety is evinced to ascertain 
the probable result of the outbreak upon the financial resources of the East 
India Company; and until some information shall have transpired the 
uneasiness lately apparent will continue. Everything in other respects is 
favourable to an amelioration of the Money Market—the accounts of the 
crops in England, throughout Europe, and in America being of the most 
gratifying character; and should a repression of the turbulent spirit 
exhibited among the native troops be effected without any great pecuniary 
sacrifice, there is still hope of the rate of discount receding to 5 per cent., 
or even a fraction below that point. The joint-stock banks now only allow 
44 per cent. for deposits, and the bill-brokers 43 per cent. for money 
on call. The movements in the precious metals during the past month have 
comprised imports to the amount of £2,920,000, against exports reaching 
£2,560,000. . 

The variation in the English funds has not exceeded 13 per cent. while 
the actual decline has been about 1 per cent. This was to have been 
anticipated from the character of the India news, and the anxiety to ascer- 
tain the prospect of future accounts. The reduction in the Bank's rate of 
discount and in the increased ease in the Money Market would have, no 
doubt, caused a further improvement in the value of Consols ; but a heavy 
“bull” account being open, and the advices by the Overland Mail being- 
doubtful, there has been a succession of sales, which have caused this 
depression. Exchequer bills from 1s. premium have descended to 10s. 
discount, but are now again rather firmer. 
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Although in Foreign Stocks the transactions have been limited, the specu- 
lators continue to sell stock. Turkish is rather lower, and there is little 
expectation of a recovery while Greek failures take place, and it remains 
the medium for extensive gambling. Russian has advanced about 2 per 
cent., and the quotation is firm at the improvement. Spanish has receded 
from 42 to 40, sales having been pressed on account of Madrid financiers. 
Mexican and Peruvian are steady, with an average amount of business. 

In the Railway Share Market there has been a tendency to decline, but 
prices are not so low as they were in the middle of the month. There was 
then great depression, but the public have since come in as purchasers, and 
quotations have somewhat recovered. East Indian Shares have dropped 
nearly 9 per cent., but should favourable intelligence arrive, there will be 
a strong rebound. French Shares have been also seriously affected, the 
state of business on the Bourse having caused a severe depreciation. 

Joint-Stock Bank Shares have also been weak, and now the principal 
dividends have been declared, there is a slight reaction in prices. Except 
at stated intervals, there is not much activity in these securities. 

The Produce Markets have exhibited some activity. Indigo and Saltpetre 
have advanced. There has also been some activity in Tea. Sugar and 
Coffee are articles which have been less extensively dealt in. 





Price on : Price on 
June 29. Highest. | Lowest. July 27. 
EncuisH Fonps. 


Consols ats = a eo» |925-923xd)927 x d. 914 |912-918 





10s. dis. 
Exchequer bills... cee vee to } 1s. pm. | 10s. dis. |6s.-1s d. 
3s. dis. 
Forerien Stocks. 


Brazilian ... eee oe eee 1002 1014 1003 101 
Chilian wes one eco eee 102 103 102 1023 
Dutch, 24 per cent. dais ome 654 654 63% 644 
Mexican... ai a ane 223 223 22 223 
Peruvian, 44 percent. ... ove 803 84 794 81 
Russian... am aa coe | 1108 111 109 111 
i, ae da 42 40 404 
Turkish, 6 per cent. ose oe 96 968 93% 943 
Ditto, 4 per cent. so eee 102 102§ 101% 102} 
Rattway S#HaReEs. 
Brighton ... sie aa ooo | 118% 113} 1104 | 112 
Caledonian ... gat na sen 743 77} 744 753 
Eastern Counties ... _ ie 118 113 11} 11% 
Great Northern... so poe 98% 100 98 974 
Great Western ae nae por 648 654 63} 634 
Lancashire and Yorkshire... ee | 1008 101} 100 1003 
London and North Wester oss 1034 104 1023 1034 
. eee 843 834 | 833 
South Eastern “a ose ie 745 754 74 744 
South Western... eee coo | =LOLG 102} 100 1003 
York, Newcastle, and Berwick ... 912 4 93 90} 92 
York and North Midland ... ine 71 74} 703 74} 
East Indian... ose oat eo | 1072 1084 |99} x int.|992x int 
Northern of France Pee. nA oa 38} 32 334 











—_ 
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THE GRAIN TRADE. 


Tue highly favourable state of the weather, and the fall which has occurred 
in the value of grain, have caused future prospects to be regarded with 
greater consideration. There is now an impression that the quotations for 
the present ‘are likely to rule at a decline, the returns, both from the 
Continent and the United States, showing anticipated abundance. It will 
be noticed that the downward movement has been progressive, and that 
the supplies have latterly increased. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks. 
ending Qrs. sold. Average. Average. Duty. Last Year 
857. 8. \ a «4 a «© eo « 
eae aks TE uw C2 6 . D8 wo 2 9 co Os 
July 4 ..... - 68,006 .. @:5 «oO 3d °'1' DO: .. FO 8 
~~ 2 - OR .. 4820 w Cl 8B ui lt © i FE SD 
oe oer ew BS ws @B i :.¢ w Bo 
The importations since the harvest of 1856 have been :— 


Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. 
Forty-eight weeks ended 17th June ... 3,742,020 3,411,402 7,153,422 
Four weeks ended 15th July ... eee 195,406 258,115 453,521 





3,937,426 3,669,517 7,606,943 
And the weekly averages have been :— 








Forty-eight weeks ended 17th June  ... 78,000 71,000 149,000 
Four weeks ended 15th July oot «- 49,000 64,000 113,000 
Less 29,000 7,000 36,000 





STATE OF TRADE. 


Bustvess in the manufacturing districts has not been extensive; and a 
check has been given to operations through the unfavourable character of 
the news from India. In other respects, there is a moderate amount of 
activity, with an increase of orders. 


NOTICES TO CORRESPONDENTS. 


One or two letters stand over, as well as reports of the Western Bank of London and some 
provincial banks. 

Editorial communications should, in future, be addressed to the Editor of the Bankers’ 
Magazine, 8, Birchin Lane, Cornhill, although orders for the publicatién, remittances, 
&c., may be forwarded as usual to Messrs Groombridge oma Sons, Paternoster Row. 
Correspondents will please remember that letters, to ensure punctual attention, must 
be sent in by the 20th of the month. 

P. ated The suggestion hus not been overlooked, and will be attended to next 
mont! : 

Verax.—No question can be entertained respecting the ultimate result ; present appear- 
ances are, however, unfavourable. 


J — ir —The opportunity cannot be retrieved, and it is feared the vacancies are 














